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BUSH MOVES CLOSER TO WORST RECORD ON JOB CREATION

The July Employment Report released by the U.S. Department of Labor this morning moves President George W. Bush one step closer to facing reelection in November of 2004 with the worst job creation record of any president since Herbert Hoover.  

There have been eighteen presidential elections since Herbert Hoover was defeated in 1932.  Among the seventeen predecessors to the current Bush administration, the record for worst job performance is held by the second Eisenhower Administration.  Between January 1957 and January 1961, total employment in the United States expanded by only 1.4%.   George Bush Sr. holds the second worst record with a total growth in employment of only 2.35%.  

It should be noted that the Hoover, Eisenhower and George Bush Sr. administrations were all succeeded by administrations of the opposing party.

The current Bush Administration now lags far behind all seventeen of its post-Hoover predecessors in job creation.  At the time of President Bush’s inauguration in January 2001, a total of 132,382,000, Americans were employed.  This morning’s report indicates that only 129,870,000 Americans now have jobs, a decline of 1.9%.   If the U.S. economy is in recovery, the 44,000 jobs lost in July appear to document that it is a “job loss” recovery.

If President Bush is to avoid seeking reelection with worst job performance record in the post-Depression era, U.S. employment will have to be 1.4% above the January 2001 level.  That would require the country to reach an employment level of 134,196,000 by the date that the Labor Department issues its final monthly report before the 2004   election, October 8, 2004.   To reach that goal the nation will have to generate 4,326,000 million jobs over the course of the next 14 months or a rate of job growth of about 309,000 jobs a month.   So far this administration has managed to lose jobs at a rate of 84,000 jobs a month.

Every month that job growth falls below 309,000, the rate of monthly job growth required to avoid last place will increase. 

For George W. Bush to avoid having the second to worst job creation record in the post-Depression era, he would have to exceed the rate of job growth established by his father’s administration.  Between January 1989 and January 1993, total employment in the United States increased from 106,993,000 to 109,502,000, or by 2.35%.  To surpass the second worst record of the post-Depression era, the average monthly number of new jobs will have to exceed 400,000. 

It now appears totally beyond the reach of this administration to have an average rate of job growth.  Employment grew at a rate of 9.3% in the second Clinton Administration and 10.6% in the first Clinton Administration.  During the Johnson Administration (January 1965 to January 1969) employment grew by 16.6%.  Average growth for all post Depression administrations has exceeded 8.5%.  To achieve an average level of job growth, this administration would have to boost employment by nearly a million new jobs a month over the course of the next 14 months.  

The White House itself seems resigned to the prospect of finishing in the cellar.   A report from the President’s Council on Economic Advisors boasts that the recently enacted tax cuts will create 1.4 million jobs over the 18-month period beginning in July 2003.  That would certainly be a better outcome than the results of the previous Bush tax cuts, and this morning’s data clearly indicates that we are not headed in that direction.  None the less, 1.4 million jobs would be a slower than normal rate of job growth and would leave the nation with more than a million fewer jobs at the end of this administration than it had at the beginning.  
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A PERIODIC REPORT ABOUT THE EFFORTS OF THE BUSH ADMINISTRATION TO CREATE JOBS, FIGHT TERRORISM AND IMPROVE OUR SCHOOLS








“…job creation is the number one priority of economic policy out of Washington, D.C.”


                                             George W. Bush, The President’s Economic Forum               Waco, Texas, August 13, 2002
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