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('\; CBO’s Baseline Budget Outlook

Total, Total,
Actual 2005- 2005-
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2009 2014
In Billions of Dollars

Tatd Revenues 1,782 18711 204 2279 2406 2531 26/3 281 3077 3308 3471 3648 11,983 28308
Tota Qutlays 2188 2203 2442 2577 2714 2849 2985 3119 3276 3378 3547 3713 13568 30,601
Total Deficit -375 -422 -348 -298 -308 -318 -312 -298 -200 -70 -75 -65 -1,584 -2,294
Debt Held by the Public 3914 4334 464 500 539 5600 5984 625 656 658 66/5 6753 na na

As a Percentage of GDP
Totd Revenues 64 162 170 177 178 179 180 182 190 195 196 198 177 186
Tota Qutlays 199 198 198 200 201 20.1 20.1 201 22 20 21 2.1 200 201
Total Deficit 35 36 -28 -23 23 -22 -21 19 12 04 -04 -04 -23 -15
Debt Held by the Public 3.1 375 3B2 B8 R4 P9 403 405 401 B9 378 H66 na na




7\ CBO’s Baseline Budget Projections of Revenues
and Mandatory and Discretionary Spending

Percentage of GDP

22

20 [ Pay G \y
Revenues 0 v

18 |- 9 = = 0 4

14

12 - Mandatory Spending . . . 9

10" 9 6 - - 9 9 9 9 9

g Discretionary Spending

6 L

4 |-

2 L

0 | | | | | | | | | |

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014




ZA\ CBO’s Baseline Budget Projections
(Percentage of GDP)

Actual 2005- 2005-
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2009 2014

Revenues
I ndividudl income taxes 73 7.0 75 80 82 83 86 89 97 10.2 104 10.6 81 92
Corporate income taxes 1.2 1.6 1.8 19 19 18 17 17 1.6 1.6 1.6 15 1.8 17
Socid insurance taxes 6.6 6.3 6.4 6.5 6.5 6.5 6.5 6.4 6.4 6.4 6.4 6.4 6.5 6.5
Cther 13 1.3 1.2 1.3 1.2 1.3 1.2 1.2 1.2 1.3 1.3 1.3 1.2 1.2
Total 164 162 170 177 178 179 180 182 190 195 196 198 17.7 186

Qutlays

Discretionary spending 76 77 7.8 7.7 75 74 7.2 7.0 6.9 6.7 6.6 6.5 75 71
Mendatory spending 109 10.8 10.6 105 10.6 10.7 109 11.0 11.2 11.2 11.5 11.7 10.7 11.1
Net interest 14 14 14 17 19 20 20 21 20 20 1.9 1.9 1.8 1.9
Total 199 198 198 200 201 201 201 201 202 200 201 201 20.0 20.1
Deficit 35 36 -28 23 -23 22 -21 19 12 04 04 -04 -23 -15
Debt Held by the Rublic 6.1 3r5 382 3B8 B4 P9 403 405 401 B9 38 3H6 na na




2\ CBO’s Economic Projections for Calendar Years

2004 Through 2014

Actual Forecast Projected Annual Average
2003 2004 2005 2006-2009 2010-2014
Nominal (DP (Rercentage change) 49 6.8 6.1 48 44
Real (DP (Percentage change) 3.0 45 4.1 3.0 26
@DPFice Index (Fercentage change) 1.8 22 1.8 1.7 1.8
Qonsumer Fice Index (Rercentage change) 2.3 2.6 20 22 22
Unemployment Rate (Rercent) 6.0 5.6 5.2 5.2 52
Three-Month Treasury Bill Rate (Rercent) 1.0 1.3 26 45 46
Ten-Year Treasury Note Rate (Percent) 4.0 4.6 54 5.5 5.5
Tax Bases (Percentage of P
Qorporate book profits 7.9 8.9 1.7 10.0 9.1
Wages and salaries 464 45.7 458 46.1 46.1




Uncertainty of CBO’s Projections of the Budget
Deficit or Surplus Under Current Policies
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The Budgetary Effects of Policy Alternatives Not
Included in CBO’s Baseline

Total, Total,
2005- 2005-
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2009 2014

Policy Alternatives That Primarily Affect Discretionary Spending for Activities in Iraq and Afghanistan

Remove Supplementals

After 2004 39 96 121 135 146 156 168 178 191 203 536 1,433
Assume the Slowdown
of 19 53 68 83 99 117 131 139 150 160 321 1,018
Such Activities

Other Policy Alternatives That Affect Discretionary Spending

Increase Discretionary
Approps. at Growth

Rate -10 -30 -55 -83 -113 -146 -180 -217 -256 -299  -290 -1,388
Fr%%’%lé) rB‘[c,]ca:#e%oDrEary
Appropriations 10 29 52 78 107 138 173 207 247 288 277 1,331

Policy Alternatives That Affect the Tax Code
Extend Expiring

Provisions-- 13 33 35 34 42 -39 175 -280 292 -306 -157 -1,249
EGTRRA and 38 71 66 -58 -48 -40 -33  -28 26  -28  -281 -437

JGTRRA | 7 11 21 32 40 -50 64 -84 -108 -134 -111  -551
Partial expensing 59 -115 -123 -124 -130 -129 -272 -393  -426 -469 -550 -2,237
Other and debt

Refarm the AMT 7 21 29 39 52 B85 59 42 50 -60 -149 425




ZA\ CBO’s Baseline Projections of Discretionary
Spending and Homeland Security Spending

Billions of dollars

Total, Total,
Actual 2005- 2005-
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2009 2014
Total Discretionary Spending in GBO's Baseline

Budget Authority
Defense 455 48 511 52 534 546 569 573 586 601 616 631 2672 56/
Nondefense 3A 418 437 443 453 464 477 48 498 510 52 54 22714 484
Total 849 904 948 965 987 1,010 1,036 1,059 1,084 1,111 1,137 1,165 4,947 10,503

Qutlays
Defense 405 452 497 514 523 539 551 565 583 588 607 62 2623 5588
Nondefense 420 436 468 487 497 507 518 528 540 52 565 5771 2477 5239
Total 825 888 965 1,000 1,020 1,046 1,069 1,093 1,123 1,140 1,172 1,199 5,100 10,827
Discretionary Spending Qassified as Homeland Security Spending

Budget Authority
Defense 10 9 10 10 11 11 11 12 12 12 13 13 53 114
Nondefense 2 z 30 2 2 K 3 31 K 3 A 146 308
Total 38 36 40 38 39 40 43 42 43 44 46 47 200 422

Qutlays

Defense 8 9 10 10 1 11 11 11 12 12 12 13 52 113
Nondefense 2 2 2% 2 0 30 0 K] K7 K 3 K’ 144 305
Total A 3 36 38 40 41 41 42 43 44 45 46 196 418




ZA\ CBO’s Baseline Budget Projections
b (Billions of dollars)

Total, Total,
Actual 2005- 2005-
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2009 2014

Revenues
I ndividual income taxes T4 811 23 1,03 1110 1183 1,273 136 156 1,72 184 195 5519 13982
Gorporate income taxes 132 182 227 249 251 295 258 261 265 270 275 281 1,240 251
Scid insurance taxes 713 32 T2 86 877 916 98 1001 1045 1091 1138 1,186 4309 988
Cther 144 147 152 163 169 178 14 14 19 215 225 236 &6 1,8%
Total 1,782 1,871 2,094 2279 2,406 2,531 2,673 2,821 3,077 3,308 3,471 3,648 11,983 28,308

Qutlays

Discretionary spending 85 883 B 100 100 1046 1009 1008 1123 1140 1172 119 5100 1087
Mendatory spending 1,179 1247 1,20 1360 1430 152 1614 1,70/ 182 188 202 21656 723 1685
Net interest 153 19 178 217 295 281 a2 319 332 30 A3 A8 124 2917
Total 2158 2,293 2,442 2577 2,714 2,849 2985 3,119 3,276 3,378 3,547 3,713 13,568 30,601
Deficit 375 -422 -348 -298 -308 -318 -312 -298 -200 -70 -75 -65 -1,584 -2,294

Debt Held by the Public 3914 434 464 500 530 560 5% 625 656 6588 66/5 6758 na na




O

CBO’'s Economic Forecast for 2004 and 2005

Actual Forecast
2003 2004 2005

Calendar Year Average

Real (P (Rercentage change) 3.0 4.5 4.1
Unermployment Rate (Percent) 6.0 5.6 5.2
Three-Month Treasury Bill Rate

(Rercent) 1.0 1.3 26
Ten-Year Treasury Note Rate

(Fercent) 4.0 4.6 5.4

Fourth Quarter to Fourth Quarter
(Percentage change)

Nominal (OP 6.2 6.9 5.3
Real (DP 44 4.3 3.6
@PRice Index 1.7 24 1.6
Qonsumer Arice Index

Overall 1.9 3.0 1.8

Exduding food and energy 1.2 22 2.1




72\ Comparison of CBO’s, Blue Chip’s, and the
Administration’s Forecasts for 2004 and 2005 (Siide A)

Actual Forecast
2003 2004 2005

Nominal (DP (Rercentage change)

Blue Ghip consensus 49 6.7 59
@O 49 6.8 6.1
Administration 4.8 6.7 .7
Real (DP (Percentage change)
Blue Ghip consensus 3.0 4.4 3.7
€20) 3.0 4.5 4.1
Administration 3.1 4.7 3.7
@PRrice Index (Percentage change)
Blue Ghip consensus 1.8 2.2 21
€20) 1.8 22 1.8
Administration 1.7 1.9 1.9
Gonsumer Fice Index
(Rercentage change)
Blue Ghip consensus 2.3 2.7 24
€20) 23 26 20

Administration 2.3 25 2.3




72\ Comparison of CBO’s, Blue Chip’s, and the
Administration’s Forecasts for 2004 and 2005 (Siide B)

Actual Forecast
2003 2004 2005

Unermployment Rate (Rercent)
Blue Chip oconsensus 6.0 9.5 2.3
€'0) 6.0 5.6 5.2
Administration 6.0 2.5 9.3
Three-Month Treasury Bill Rate
(Rercent)
Blue Ghip oonsensus 1.0 14 29
@0 1.0 1.3 26
Administration 1.0 1.3 2.6
Ten-Year Treasury Note Rate (Fercent)
Blue (hip consensus 4.0 4.6 2.3
€2'0) 4.0 4.6 9.4

Administration 4.0 45 51




