Committee on Ways and Means

H.R. 1308, The All-American Tax Relief Act of 2003

Summary
· Increases the child credit to $1,000 per eligible child through 2010.  The $1,000 child credit is scheduled to sunset in 2005.  It will gradually increase back to $1,000 by 2010.  H.R. 1308 ensures that the child credit stays at the $1,000 level through 2010.  The provision provides $57.3 billion of tax relief over 11 years. 

· Eliminates the marriage penalty in the child credit.  The phase-out thresholds of the child credit create a marriage penalty for married couples with incomes over $110,000.  Millions of children are denied the child credit because of this penalty.  H.R. 1308 eliminates the marriage penalty by raising the phase-out threshold for married couples to $150,000.  Eliminating this marriage penalty provides $20.4 billion of tax relief to middle-income families over 11 years
· Accelerates the increase in the refundable child credit.  Under present law, the child credit is refundable by an amount equal to 10% of earned income in excess of $10,500.  The 10% rate is scheduled to increase to 15% in 2005.  H.R. 1308 accelerates this increase so that the 15% rate takes effect in 2003 instead of 2005.  The provision increases child credit payments by $3.5 billion over 11 years.

· Provides tax relief and enhances tax fairness for Members of the Armed Forces.   H.R. 1308 includes the military tax relief provisions that have passed the House and are awaiting action in the Senate.  These provisions include capital gains tax relief on home sales, tax-free death gratuity payments, and tax-free dependent care assistance for members of the military.  These provisions provide $836 million of tax relief to members of the Armed Forces over 11 years.
· Suspends the tax-exempt status of designated terrorist organizations.  H.R. 1308 provides that the tax-exempt status of an organization is automatically suspended during any period in which the organization is designated as a terrorist organization or is listed in or designated by an Executive Order as supporting terrorism. 

· Provides tax relief for astronauts who die on space missions.  H.R. 1308 extends the income and estate tax relief provisions of the “Victims of Terrorism Tax Relief Act of 2002” to astronauts who lose their lives in a space shuttle mission, including those who lost their lives in the space shuttle Columbia disaster.  The provision provides approximately $500,000 of tax relief over 11 years.
