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FY INTERVIEW (UM FEENEY

Advocate of SOX reform points to capital markets leak

TE_!I’D]'!'I'! of Sarbanes-Oxley. -
“BON"
‘rir ‘Foeney's beel ingludes
thie usual eritielsms of SOX
that its most burdensome

'l'nm I-eﬂnﬂ_:r 15- nut a puliii—
cian most voters would asso:
cimteiwithy the thicket of

Euiditlng and compliance’

rules: laid out I fhe Sar
banes-Oxleyr law, enacted
foun vears-ago this weskend.

Ag speakar of thy Florlda
hiowse of represeniatives
thiv time of the controversial
Fpcount durlng. the 2000 pres.
identlal electton,” ho led
“efforts to have TRepublicon
members of the glectoral col-

lege cortified before: |L was

¢lear whether Al Gore or
George W, Bush had won the
state's elactoral voles:

Then there was dn oul-
landish sugeestion that Flor-
tda. secede from Hie union |f

the national debt “ever
exceeded S6.000bn (€4,700bn,
£3:2008m),

Now''a cﬂn&&rﬂth?& o
gressman I Washington, My
Feeney §s emerging as a
champlon of legizlativa

provisions - enshrined in
soction 404 - are adding
unnme&adrlii:. o companios’
auditing eostz-and that It iz
tving up, oo amuneh executive
Bul lie warns it has-also
led b6 s Moutsouyvelng of
Amorioids 100-year ead in
capllal formation ' &5 compa.
nies shun U5 stock markets
aml seek-lstings 10 London
and Hong ong instead,
"Las) vear, while [ was an
o listening tour of hankers
af,snmauom: and the Chicapy
[derivatives] exchanges, the
evidenge was starting to
eonte out in'dribs and drabs:
Now thera's o sort of fire
hvdromt of evidence=that we
hive & huge leak in our capl-
L2l markets,” the Republican
COTFTESSMAN SAYS,
He easts’ himsgell |n the

role of “an Arserican eeos

nomie Paul Revera™ with s
warningd: “The British ard’
Seoming " he savs, Usiog the

wards of the Reve of the way
of - Independance; “And by

the. way, so i3 huxﬁmhmw'

coming, and Hong: Kong,

Ravere’ Hli'll'rlsm:nﬁngs

Tuml-‘mcy casts himself in the role-of * an American economic Pasl
Wikchael Terichine:

Shanghal - and-a dosen other
niarkets. 1 think it has
filrendy started hemg biad for
Armerica,”

Section 404 requires the
disclosure: of 0 ecmpany’s
fiternal controls and that
ihiose- controls are checked

-

by external auditors, That
has-forced companies to hire:
eutra gets of auditors sl
distracted managament from
thie ey today running of
thie tusiness

Two months ago, Mr
Feepeyv launched a bill that
would exemipt from sectlon

A0l eompanics of less than

#700m in market capitalisa:

tion and whosn revenuss do-

hot nxceed. $M5m.
Yeb 0 is pob elaar lecisli
tors Wave the stomach to

anake changes to SOX, Whils

many-acknowledge it wasan
over-reaction to the Enron
and Wurldt..nrn scandals;
they also vecogmise 1L slg.
nalled to voters that Wash-
ing:tun was gettng tough on
corporate wrongdoers:

Nor are awmakers Jmen o
tackle SOX when it two
principal authors - Demgo-
cratic senmtor Faul Sarbanes

and Republican COHErass:

man Michael Oxlay - ayo
still In office: [ndeed, tha

Securities and ‘Exchange
Commission and the HS
avcounting: regulator. are
working on elavifving: how
companies shoulsd tmplﬂ
!:mmt section 04,

Al thit weekend, Mr Oxley
urgell them to- “promptly
:B.'d.l:li‘:lt" such changes, saying
the costs of section 401 com-
pliance wern “not [duel to
tie (foxt of Lhe Sarbanes:
Oxloy: Aot but tor an averly,
Zealots Implemmtation of
thiese mtm'm] oomtral provi-
sions”,

Mr Fesney thinks reguis:
tors have a role by clarifying
gome of the Iﬂnguagr e
thon 404 - such ‘as mors
cleariy «E}.plmnmg what Iz

“material™ for pecounting
disclostre, purposes:: Bul i
belteves: the political witids

will shift in favour of some’

legistative actlon after the
forthcoming congressional
mild-term elecm:ar-%

“That |5 partly becausa the
first tard dats on ' the effests

ol section 404 are starting (o
emﬁrge providing evidenca
for congressional hearings,
He cites researeh = die out
In September — by the Herdt-
age Foundation, whose
researchers have alreatdy
found that 50X has had a
damping effect on husiness |

start-ups and the number of

venture, capital deals.

My Feoroy dlso hmiwm'
there will “be an opesning
once Mr Sarbanes’ and My

{xley retire from: ConEress,
s expected, after hmm

Ter's mid-term elections
[ understand Senator Sar-
hanes oy have been asking

some of his Democratic col:

leagues as @ personal favour
‘please don't do this while
I'm here’ he savs.

“I' happen to know that
thiere are some peaple who,
Pecause of ‘their promise
from oneEentleman to the
ather, don’f want to sign on
o anything | think all that
changes after November-8."




