Bush Administration Adopts a “No Tipping” Policy
Report of the House Financial Services Committee Democratic Staff (10/6/2006)
Real wages have declined for the vast majority of workers in the United States since the end of the 2001 recession, even as the overall economy has grown.  Faced with mounting evidence of a wage problem, Republicans have gone from denying it to claiming that wages have reached a tipping point.  But the truth is starting to catch up to this claim as well.
Administration’s Prediction 
“We are at that tipping point where labor’s share of national income will be rising.”  Treasury Secretary John Snow, January 17, 2006
Results

During the first half of 2006, labor’s share of national income fell again to 64% compared to 65% in 2005 – this represents a loss of wages of $116 billion over a six month period.

*****

Administration’s Prediction

“The underlying fundamentals are strong, and we're at the tipping point on wages. I expect to see continued job creation and wage growth as well.”  Treasury Secretary John Snow, April 19, 2006
Results

Real wages declined in May, June, and July, and saw zero growth in August.

*****

Administration’s Prediction 

“We are moving into that phase where we expect that wage growth will catch up and eventually take over productivity growth.” CEA Chairman Ed Lazear, May 2, 2006:
Results

Real wages declined in May, June, and July, and saw zero growth in August.  Productivity growth remained strong during the first half of 2006, averaging 3% growth per quarter. 
*****

Administration’s Prediction

September 12, 2006: “…there is the prospect of substantial real wage growth in the rest of 2006.”  CEA Chairman Ed Lazear
Results

Real wages grew by just 0.2% on an annual basis in September.  Job growth in September was a meager 51,000 jobs, pointing to a continued weak labor market and consequently continued weak wage growth.

