CONGRESS OF THE UNITED STATES

Support the “Internet Gambling Probibition and
Enforcement Act”

Dear Colleague:
Problem: Harms of Internet Gambling

Americans will bet $5.9 billian on Interet gambling this year, nearly half of the $12 billion bet
worldwide on Internet gambling. ’

Internet gambling’s characteristics are unique: online players can gamble 24 hours a day from
home; children may play without sufficient age verification; and betting with a credit card can
undercut a player’s perception of the value of cash, leading to addiction, bankruptcy and crime.
Young people are particularly at risk.

But Internet gambling is more than a social problem; it is a national security concern,
According to the Department of Justice, it not only damages communities, it is used to launder
money. The Department of State expressed a similar concem: “The Internet gambling operations
are, in essence, the functional equivalent of wholly unregulated offshore banks with the bettor
accounts serving as bank accounts for account holders who are, in the virtual world, vi
anonymous. For these reasons, Internet gambling operations are vulnerable to be used, not only for
money laundering, but also for criminal activities ranging from terrorist financing to tax evasion.”

(State Department, International Narootics Control Strategy Report, released March 2004, emphasis
added))

Solution: Legislation to Thwart Internet Gambling

We have worked together to craft a bill to constrain Internet gambling, Our measure would
create strong tools to help federal and state governments enforce existing gambling prohibitions; it
would crack down on illegal gambling by clarifying that the Wire Act covers all forms of interstate
gambling and account for new technologies. It has been designed to cut the money flow from
gamblers to Internet gambling sites. Specifically, the bill would enhance criminal penalties for
gambling businesses settling Internet wagers with financial instruments such as credit cards, checks,

or fund transfers. It would also require payment systems to establish procedures for blocking these
transactions.

Conclusion

Congress should act now to put an end to this destructive and illegal activity by providing
law enforcement with the necessary tools to thwart Internet gambling. Congress should pass the
“Internet Gambling Prohibition and Enforcement Act.”

The legislation is supported by pro-family groups, anti-gambling organizations, large
financial institutions, the NCAA and the principal professional sports leagues. We urge you to
support this legislation.

If you have questions or concerns about the legislation, please contact Branden Ritchie of

Rep. Goodlatte’s staff at 5-5431 or Michael Borden of Rep. Leach’s staff at 5-6576.

Sincerely,

Bob Goodlatte Jim Leach
Member of Congress Member of Congress



