[image: image1.jpg]Rep. Mike Pence (R-IN), Chairman
Sheil Col, Exective Director
Republican Study Committee e

Py e e g e g R




      Staff Contact:  Joelle Cannon





      February 2006
Durable Medical Equipment and Oxygen Tanks
Policy Brief 
In recent weeks various medical organizations have expressed concern to Member offices regarding the durable medical equipment and oxygen tank provisions included in the Medicare portion of H.R. 4241, the Deficit Reduction Act.  The RSC has prepared the following information designed to assist your office in responding to these letters and phone calls.  Please feel free to contact our office for any additional information. 
Current Law:  Under current law, certain medical equipment can be rented by Medicare for up to 15 months and then the equipment becomes the property of the individual on Medicare (except for wheelchairs).  However, under current law oxygen tanks are rented indefinitely and are not included in this 15 month cap.  In addition, semi-annual payments for maintenance and service are provided to Medicare beneficiaries that now own their medical equipment, irrespective of whether maintenance and service is actually needed. 
Changes included in Reconciliation: H.R. 4241 changed the rental cap to 13 months (down from 15 months). Therefore, the individual now owns the equipment after 13 months.  In addition, H.R. 4241 eliminates the semi-annual maintenance and provides payments only for repairs when needed.  With regard to oxygen tanks, H.R. 4241 provides for a 36 month rental cap, meaning the individual will own the tank after 36 months and will not receive semi annual payments for maintenance.  However, the individual will be allowed to receive the payments for repairs.  In addition, for portable oxygen, the supplier would continue to receive the monthly portable add-on fee after 36 months. 
Specific Language included in Reconciliation:
b) OXYGEN EQUIPMENT- 
(1) IN GENERAL- Section 1834(a)(5) of such Act (42 U.S. 1395m(a)(5)) is amended--
(A) in subparagraph (A), by striking `and (E)' and inserting `(E), and (F)'; and
(B) by adding at the end the following new subparagraph:
(F) OWNERSHIP OF EQUIPMENT- 
`(i) IN GENERAL- Payment for oxygen equipment (including portable oxygen equipment) under this paragraph may not extend over a period of continuous use (as determined by the Secretary) of 
longer than 36 months.
