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Sensibly Saving Taxpayer Dollars

The Deficit Reduction Act — H.R. 4241 

On November 18, 2005, the House of Representatives passed the Deficit Reduction Act, H.R. 4241.  The legislation will save taxpayers approximately $50 billion over the next five years by cutting waste, fraud and abuse in the federal budget.  The following chart outlines the savings by issue included in this legislation. 

Savings by Issue Area, In Billions

	Issue Area
	Savings over five years

	Agriculture
	3.502

	Education & Workforce
	20.422

	Medicaid & Digital TV
	16.576

	Financial Services
	0.470

	Judiciary
	0.428

	Resources
	0.286

	Transportation
	0.156

	Welfare Reform 
	8.047

	Total Savings
	49.887


Below are some of the common-sense reforms included in this legislation, designed to save the taxpayer money:

Immigration Reforms

· Ensures that illegal immigrants are ineligible for Medicaid 

· Lengthens the waiting period for non-citizen immigrants to gain eligibility for food stamps

Medicaid Reforms

· Closes a loophole in the law in order to prohibit someone from owning a $5 million house and still qualifying for Medicaid

· Requires greater scrutiny of past financial records before an individual can qualify for Medicaid 

· Increases the penalty for those who play the system by transferring assets in order to appear poor and qualify for Medicaid 

Welfare Reforms

· Tightens the current welfare law to require recipients to work  a 40-hours per  week

· Requires individuals receiving welfare assistance to undergo drug testing if the state has reason to believe he or she has unlawfully used drugs, and suspends cash benefits if test results are positive. 

Judiciary Reforms

· Splits the liberal 9th Circuit Court of Appeals, which currently has 47 judges, almost twice the number of judges of the next largest circuit.  This court has handed down many liberal decisions, including a recent decision finding the phrase “under God” in the Pledge of Allegiance unconstitutional.  
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