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Brady to Introduce Bill to Make Sales Tax Deduction PERMANENT 

Washington, D.C. –U.S. Congressman Kevin Brady (R-The Woodlands), who guided the recently enacted sales tax deduction into law announced today that he will be introducing the Permanent Sales Tax Deduction Act of 2005,  a bill that would make the two year provision permanent. 

“It’s an issue of fairness that Texas families be able to deduct every penny of state and local sales tax they pay throughout the year from their federal tax bill, especially when families in most states are deducting their state income taxes. 

“We worked hard and were able to restore the sales tax deduction for families for two years – but I will not rest until this much needed tax relief is a permanent part of the tax code,” said Brady who as a member of the tax writing Ways and Means Committee is in an influential position to move tax measures through Congress.  

During the 108th Congress, Brady spearheaded a multi-state and bipartisan delegation to help push the sales tax deduction across the finish line.  Brady expects that Republicans and Democrats will again join together behind this issue to make fairness a permanent part of the income tax code.  

Congressman Brady’s sales tax deductibility provision was signed into law by the President in October 2004 as a part of the American Jobs Creation Act.  The provision offers taxpayers who itemize deductions on their federal tax return the option to deduct state and local sales tax from their federal income tax bill in 2004 and 2005.  

According to sales tax deduction tables published by the IRS a Texas family of four with an income between $30,000-$40,000, the sales tax deduction would be $730, plus any local sales tax paid, and sales tax paid on large purchases like boats, cars, a home, or home building materials.   

For more information about the sales tax deduction and the IRS deduction charts and worksheets for calculating your deduction log onto: www.house.gov/brady.
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