February 24, 2003

COSPONSOR THE HOMELAND INVESTMENT ACT
Dear Colleague:


We have introduced H.R. 767, legislation that will bring $135 billion of foreign-earned profits to the American economy in one year.  The Homeland Investment Act will remove barriers that currently discourage companies from investing in the U.S. and provide an immediate economic stimulus.    


U.S. companies are currently required to pay a tax on foreign subsidiary earnings when they are brought back to the U.S.  At that time, the company pays the difference between the tax paid abroad and the 35-percent U.S. tax rate.  While many other countries completely exclude foreign dividends from domestic taxation, U.S. companies are left with only 65-percent of foreign earnings upon repatriation.  This encourages investment of foreign profits abroad as opposed to here in the U.S.  Let’s give companies a reason to bring their money back home!


The Homeland Investment Act would effectively repeal, for one year, the 35-percent tax rate and replace it with a 5.25-percent toll tax on dividends from foreign subsidiaries.  The 5.25-percent rate would only apply to excess of normal distributions and companies must reinvest the funds in the U.S. to take advantage of the lowered rate.  The Joint Committee on Taxation’s most recent estimate states that the proposal would bring an additional $135 billion of foreign earnings in the one-year period after enactment.  This $135 billion invested in America would have an immediate and far-reaching impact on the U.S. economy.  It would:

· increase domestic investment in plants, equipment and R&D;

· increase funding for pension plans depleted by the decline in the stock market;

· reduce domestic debt loans, strengthening corporate balance sheets and lowering corporate bond rates; 

· increase dividends to shareholders, which would productively be redeployed; and

· raise equity market valuations by increasing funds available for share repurchases.


We urge you to become of a cosponsor of the Homeland Investment Act.  If you have any additional questions or would like to become a cosponsor, please feel free to contact any of us, or Margit Toth of Representative English’s staff at 225-5406.  






Sincerely,

Phil English



David Dreier



Kevin Brady

Member of Congress


Member of Congress


Member of Congress

