Mr. Brady and Mr. Baird would like to send the following bipartisan letter to House Leadership urging the inclusion of language providing for the deduction of state sales taxes in the next tax bill.  We hope that your boss will join us in this effort.  Please feel free to contact either David Malech (in Rep. Brady's office) at 5-4901 or Joel Rubin (in Brian Baird's office) at 5-3536 if you have any questions.
June 9, 2003

The Honorable Dennis Hastert

Speaker, United States House of Representatives

H-232 Capitol

Washington, D.C. 20515

The Honorable Tom DeLay

Majority Leader, United States House of Representatives

H-107 Capitol

Washington, D.C.  20515

The Honorable Nancy Pelosi

Minority Leader, United States House of Representatives 

H-204 Capitol

Washington, D.C.  20515

Dear Speaker Hastert, Majority Leader DeLay, and Minority Leader Pelosi:

We strongly urge you to include restoration of the sales tax deduction in the next appropriate tax bill that is considered by House of Representatives.  We believe that restoring this deduction will provide significant tax relief for a large group of American taxpayers. 

As you know, the repeal of the sales tax deduction in 1986 caused a significant disparity between states that raise revenue using a personal income tax and those who do not.  By disallowing state sales tax deductions and retaining state income tax deductions in the federal code, we now have a system in which an individual with an income and financial profile that is identical to another taxpayer may pay higher taxes to the federal government simply because they live in different states.  As a result, residents of Texas, Florida, Washington, Tennessee, South Dakota, Nevada, and Wyoming pay more in federal taxes than residents of equal income in other states.  In effect, residents of states without income taxes are underwriting a disproportionate share of the federal budget.  This is simply unfair.

H.R. 720 addresses this problem and remedies this inequity faced by our constituents. This legislation would partially restore the sales tax deduction giving taxpayers in all 50 states the option to either deduct state and local income taxes or state and local sales taxes.  Those living in states that have an income tax would still be able to take an income tax deduction as they do today.  However, residents of states that do not use an income tax would be provided with the opportunity to take a similar deduction.  By providing this option to take one of the two deductions, the impact to the Treasury will be minimized, and residents of states such as ours would be provided with an equitable remedy.  

As the House of Representatives considers measures to provide tax relief for hard-working Americans, such restoration of fairness must be one of our first priorities.  Residents of our states rightfully expect to be treated equally under the law by the federal government, and this measure takes a reasonable step in restoring that equity.  Your assistance in advancing this measure would be deeply appreciated.

If you need any further information regarding this legislation, please do not hesitate to contact us.  Thank you for your time and consideration.
