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Manzullo Offers CFIUS Reforms to Ensure

Greater Scrutiny of Foreign Government Deals
Chairman’s reforms would have required automatic investigation of Dubai port deal

[WASHINGTON]  U.S. House Small Business Committee Chairman Don Manzullo (R-IL) today proposed several reforms that would require the Administration to more closely scrutinize deals when foreign government-owned enterprises try to purchase companies operating in the United States.

Manzullo will offer his proposals this afternoon during a hearing of the Financial Services Subcommittee on Domestic and International Monetary Policy, Trade and Technology, on which he serves. Chairman Deborah Pryce called the hearing to consider reforms to the Committee on Foreign Investment in the United States (CFIUS) in light of its rapid and cursory approval of the deal that gave Dubai Ports World -- a state-owned enterprise of the United Arab Emirates -- management control over 27 terminals at six major U.S. ports.

“Foreign companies have saved or created more than 5 million jobs in the United States by investing in enterprises and workers on our shores. We must continue to welcome this investment,” Manzullo said. “However, our government must provide greater scrutiny when the purchaser is a foreign government. The reforms I have proposed will require automatic, extended investigations by CFIUS when foreign governments are the purchasers while opening up the entire process to greater participation by Congress and the American people.”

Manzullo, who has challenged several CFIUS deals over the last few years, offered the following reforms that will be included in a legislative proposal he will introduce at a later date:


Greater transparency - CFIUS would be required to provide a notice and comment period in the Federal Register, hold a public hearing, and inform the relevant Congressional committees when an application is filed.


Automatic extended 45-day review for state-owned enterprises - CFIUS must follow the will of Congress and conduct an extended investigation every time an enterprise owned by a foreign government tries to buy a company operating in the United States.  During that additional 45-day review, an analysis of trends and patterns must be undertaken to see if the foreign government buyer will play a passive role in management and live up to free market rules.


Transfer CFIUS to the Commerce Department - The Treasury Department has only pursued eight extended investigations out of the 451 cases it considered between 1997 and 2004, according to the General Accounting Office. A better home for CFIUS is the Bureau of Industry and Security (BIS) at the Commerce Department, which has expertise in balancing commercial interests and national security.  BIS already has a team that examines the impact of certain foreign imports on the defense industrial base, which could be expanded to examine the economic impact of a state-owned enterprise purchase of a U.S.-based company.  This proposal is a compromise between those who want to retain the status quo and those who believe it should be transferred to the Defense Department.
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