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WASHINGTON, DC— Congressman Adrian Smith (R-NE), a member of the House Budget Committee, today voted against the proposed fiscal year 2008 budget, a budget that includes the largest tax increase in our nation’s history – $392.5 billion – while doing nothing to reform entitlement spending.  The budget proposal, which also proposes a spending increase of $22.5 billion in non-defense, non-emergency annual appropriations for fiscal year 2008, passed by a vote of 216 to 210.
Smith pointed out that repealing the tax relief would mean 225,000 married couples in Nebraska would face higher taxes because of an increase in the marriage penalty and 172,000 families with children would pay more taxes because the Child Tax Credit would expire.  He also pointed out the average Nebraska taxpayer would see a tax increase of more than $2,800 a year.
“The House budget resolution passed today escalates discretionary spending to irresponsible levels, does nothing about out-of-control entitlement spending, and imposes the largest tax increase in our nation’s history.  It attempts to balance the budget on the backs of taxpayers by failing to rein in federal spending,” Smith said. “This budget takes us back to the old days of tax and spend policies and fiscal carelessness.”
The proposed budget provides for higher mandatory spending, ignoring repeated warnings from experts about the unsustainable rate of entitlement spending growth and the urgent need to begin reform.  The budget deliberately puts off any reform.
“The federal government’s entitlement programs are growing at an average of six percent a year.  That is twice as fast as inflation and faster than our entire economy.  I have heard from the U.S. Comptroller General, the Treasury Secretary, the OMB Director, the CBO Director, and the Chairman of the Federal Reserve – all of whom warned that entitlement programs must be reformed in order to survive.  Those who voted today in favor of this flawed budget have failed to heed those warnings,” Smith said. 
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