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Neugebauer Backs Fiscally Responsible Budget Extending Tax Relief

Votes Against Competing Proposal With

Biggest Tax Hike in History
Washington, DC – Congressman Randy Neugebauer supported a fiscally responsible 2008 budget proposal Thursday that limits government spending and balances the budget by 2012 without raising taxes.  Neugebauer also voted against a competing budget proposal that lacks essential spending reforms and relies on the largest tax increase in history and budget gimmicks to balance the budget.

   “Spending restraint and tax relief enacted in recent years have helped contribute to tremendous job growth, an expanding economy, and a shrinking deficit,” said Neugebauer.  “Congress should be building on this success by extending tax relief, reforming government programs, and continuing to hold the line on spending.  The Democrats’ budget does none of the above while jeopardizing the strength of the economy and increasing tax bills for working families and small businesses.”     

   Whereas Republican budgets in recent years have frozen non-defense related spending and lowered taxes, the Democrat budget proposal for the 2008 fiscal year requires a $392.5 billion tax increase over five years to balance the budget by 2012.  Under this proposal, the child tax credit, marriage penalty relief, and death tax relief will expire.  According to the House Budget Committee, this translates into an average tax hike of $2,755 for nearly 8 million Texas taxpayers.  In addition, the Democrat budget increases domestic, non-defense spending by $24 billion.

   Another major flaw in the Democrat proposal is that it ignores the looming crisis surrounding the rapidly rising costs of federal entitlement programs, such as Medicaid and Medicare.  Spending on these programs are growing by an average of 6 percent a year, far outpacing inflation.  By 2040, it will take twice the current tax rate to maintain current benefits if no action is taken.
   “Congress took the first step in tackling this problem in 2005 when it reformed these programs to save $40 billion,” said Neugebauer.  “However, more reforms are needed.  The Republican proposal, which I support, calls for an additional $279 billion in savings and reduces their growth rate by one-third.  These steps are necessary to ensure that these important programs remain afloat for generations to come.”

   In addition to addressing the runaway growth of entitlement programs, the Republican budget proposal also extends current tax relief, includes spending limits for many federal programs, and provides procedures to eliminate wasteful earmarks.

  The Republican budget fell by a vote of 268-160.  The Democrat proposal narrowly passed 216-210.
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