March 29, 2007
More and More Americans are Falling Subject to the AMT
Protect your middle class constituents with significant relief from the Stealth Tax
Dear Colleague:

According to CBO, the Alternative Minimum Tax (AMT) is expected to grow rapidly in coming years and affect about one-fifth of all taxpayers in 2010.  The AMT is already being regarded by many tax experts as one of, if not, the most serious problem facing American taxpayers.  
One main reason for the growth in Americans who will be affected by the AMT is that the AMT is not indexed to inflation as is the regular income tax system.  As a result, since 1990 the number of tax returns subject to AMT has increased ten-fold. And the rate of increase in the number of AMT returns is getting steeper. Consequently, more and more people are subject to the AMT due to bracket creep.

In order to protect Americans from this unfair and burdensome tax, I will be introducing the “AMT Middle Class Fairness Act of 2007,” which is similar to H.R. 703 from the 109th Congress.  This will:
· Index the parameters of the AMT to take into account inflation.  Indexation under current law prevents regular tax liabilities from growing simply because incomes keep pace with price inflation, but AMT liabilities have no such break.  If AMT parameters were indexed for inflation, most of the increase in taxpayers with AMT liability over the coming decade would disappear. About 5 million taxpayers would owe AMT in 2010, a reduction of more than 80 percent from the estimated 29 million taxpayers who would otherwise owe AMT in that year.
· Allow those who would still fall subject to the AMT to deduct their state and local taxes from the AMT.  Regular taxpayers who itemize on their returns can claim a deduction for state and local tax, including property tax and state income tax. However, these deductions are not allowed under the AMT, and moreover, residents of places where state and local taxes are high are more likely to be subject to the AMT.  CBO estimates that allowing taxpayers to deduct state and local taxes for AMT purposes would eliminate the AMT impact for about 10 million tax units in 2010 - roughly one-third of those who would pay AMT in that year under current law.

This legislation is a commonsense, simple approach, providing fair and significant tax-relief to all middle class working Americans.  To become a cosponsor of the AMT Middle Class Fairness Act, please contact me or my Legislative Assistant, Matthew Turkstra at 5-4465.  






Yours very truly,

Scott Garrett







Member of Congress
