Cosponsor the New Options Petroleum Energy Conservation Act

Dear Colleague:

It is critical to the national interest for America to reduce its dependence on oil.  The recent rise in crude prices has raised concerns about our continuing reliance on petroleum as the primary source of energy for our economy.  The growth of both the Chinese and Indian economies present the specter of rising global demand for oil.  At the same time political exigencies such as Venezuelan unrest, veiled supply disruption threats by Iran, and the attempted attack on the Saudi pipelines by al Qaeda should serve as a wake-up call to all of us.  

At the same time, the uncertainty concerning our energy future affects not only our economic “life-blood” but our national security as well.  American national interests must be immunized from the dictates of a global petroleum cartel.  We must not allow our potential energy vulnerability to become the “Achilles heel” of our status as a global superpower. Our ability to pursue our interests and promote our values in the conduct of American foreign policy must not be encumbered by our petroleum dependency.  As President Bush described in a recent speech to the National Governors Association, “ I spend a lot of time worrying about disruption of energy because of politics or civil strife in other countries—because tyrants control the spigots.  And it’s in our national interest that we become less dependent on oil.”

My proposal (NOPEC) contains several provisions which would make a contribution towards reducing our dependence on oil:

· A $1 billion prize would be awarded to the first automobile manufacturer (incorporated in the U.S.) who designs a midsized sedan which would operate on gasoline and travel 100 miles per gallon.  In order to demonstrate commercial viability the prize winner would be required to sell at least 60,000 cars in the United States.  There is a long history connecting important inventions with prize money.  For example, the 1927 Orteig Prize for aviation was awarded to Charles Lindbergh for his flight over the Atlantic.  In fact the 1895 Great Chicago Car Race—relating to innovation rather than speed—played an important role in giving birth to the American automobile industry.

· The production of clean, environment friendly energy would be encouraged.   Tax credits would be provided for electricity produced from climate neutral combustion processes.  Any matter used as a fuel to capture carbon dioxide released during combustion and which uses the carbon dioxide to recover hydrocarbons below the ground would qualify as a climate neutral combustion process. In order to qualify, the process must produce zero atmospheric emissions of mercury or greenhouse gases, and no emissions that form fine particles, smog, or acid rain.

· An additional extension of the solar tax credit through 2011 would be provided.  Like other emerging energy technologies, large scale solar power facilities require long lead times, beyond the 2 year time frame provided for in the 2005 energy bill.  An expanded credit horizon would provide necessary certainty necessary for the expansion of commercial solar equipment capacity.  The same tax treatment would be accorded to residential solar equipment in order to make solar power more affordable.

· $30 million for the development of an advanced lithium ion battery technology would be authorized.  The ability to charge a hybrid automobile battery by plugging it into the wall would enable drivers to recharge their battery overnight much as they do their cell phones.  Such a revolutionary development has the potential to significantly reduce oil consumption.  The proposal is consistent with the budget request by the Bush Administration for advanced research on the next generation of battery technology. 

· The production of alternative fuels (methanol, ethanol, and bio-diesel) would be encouraged.  In order to accomplish this objective,  the purchase of property used for the refining of these bio-fuels would be expensed as a tax deduction for the year in which the property is placed in service. Expensing the costs of capital investment is an economically sound method of encouraging the allocation of resources to the production and use of fuel alternatives to oil.  

In short, NOPEC is an approach to reducing our dependency on oil through the use of incentives rather than government mandates.  Please join me in cosponsoring legislation and say NO to the global energy cartel.

Sincerely,

Daniel E. Lungren

Member of Congress
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