H.R. 4836 : Catastrophe Savings Accounts

 
April 6 ,2006

 
Dear Colleague:

 
As someone from a state that is often threatened or has been hit by a natural disaster, I introduced legislation with a group of bipartisan original cosponsors that will create Catastrophe Savings Accounts (CSA). Catastrophe Savings Accounts will empower homeowners to put money aside to prepare for the financial impact of a major catastrophe. Structured in the same manner as HSAs, a catastrophe tax-free savings account could be opened to cover current and future catastrophe-related expenses. The earnings from the money deposited will be tax-free.  Unused balances would roll over from year-to-year. 

 
Homeowners with lower deductibles, (anywhere from $0-$1000) may contribute and hold up to $2000 in their CSA.  For homeowners with deductibles higher than $1000 the cap will be twice the amount of the individual's deductible (up to $15,000).

 
Example: That means a homeowner that has a deductible of $3500 would be able to set aside $7,000 in a CSA to pay for disaster recovery and mitigation costs.
 
The money can be withdrawn to cover qualified disaster expenses tax-free. Qualified expenses will include: deductibles, uninsured losses, flood damage and structural upgrades for future storms. 

 
Upon retirement, the money may be removed from the account penalty-free.

 
Benefits of Catastrophe Savings Accounts:

         Encourages people to be responsible and save for future adverse financial impacts associated with a disaster

         Allows the balance to accumulate tax-free and with interest

         Gives consumers the option of purchasing higher deductible policies resulting in lower annual premiums

         Ensures that expenditures associated with uninsured losses will be tax-free 

         Encourages homeowners to make structural improvements to their homes TO MITIGATE DISASTER DAMAGE

 
       To become a cosponsor of this legislation please contact Tonnie Wybensinger in my office at t.wybensinger@mail.house.gov or (202) 225-2706. 

 
 
                                                                Sincerely,

 
 
 
                                                                TOM FEENEY

                                                                Member of Congress

                                                                24th District, Florida

