April 26, 2007

CBO: Workers and Consumers Take the Hit From CO2 Cap and Trade

Dear Colleague: 

Many of us are hearing from companies who stand to profit if Congress caps CO2 emissions.  Until now, we’d heard almost nothing about what it could cost consumers and workers.  Below is a link to a report just out from the Congressional Budget Office which begins to fill that gap.  

http://www.cbo.gov/ftpdocs/80xx/doc8027/04-25-Cap_Trade.pdf
Here are a few excerpts from the report: 

· “Regardless of how the allowances were distributed, most of the cost of meeting a cap on CO2 emissions would be borne by consumers who would face persistently higher prices for products such as electricity and gasoline.”

· “Those price increases would be regressive in that poor households would bear a larger burden relative to their income than wealthier households would.

· “As some parts of the energy sector and various energy-intensive industries adjusted to a decline in demand for their goods, current workers and investors in those industries would experience costs in the form of lower wages, job losses, and reduced stock values.”  

Let’s focus first on developing economical alternative technologies.  A carbon cap and trade program - measured in lost jobs and consumer cost increases - is not the place to start the discussion.     

Sincerely,

Joe Barton

Member of Congress

