April 25, 2006
 

Help Reduce Sky-High Gas Prices

 

Temporarily Suspend Taxes on Ethanol Imports

 

Dear Colleague:

 

          You may be interested in a recent Wall Street Journal editorial that highlighted how gas prices will rise even higher this summer as refiners reduce or end production of MTBE.  Without liability protection, manufacturers of the gasoline additive - which accounts for 1.4% of U.S. gasoline supplies - are exiting the market to avoid legal exposure.  

 

Unfortunately, increased ethanol production in the U.S. will not offset the loss of MTBE, at least in the near term, causing a reduction in available gasoline supplies and increased prices at the pump for our constituents.

 

          In response to the widening shortfall in U.S. ethanol supplies, I will soon be introducing the Ethanol Tax Relief Act, which temporarily suspends the 2.5 percent tariff and 54-cent per gallon duty on the importation of ethanol until January 1, 2007.

 

          For more information or to cosponsor the bill, please contact Chris Hutchison in my office at x5-3361.

 

                                                Sincerely,

 

                                                /s/

 

                                                John Shadegg

                                                Member of Congress

