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June 27, 2006

Make HSAs more affordable and portable
Dear Colleague:

We have all seen the rapid growth of Health Savings Accounts (HSAs) in the health insurance market.  In fact, more than three million Americans now own an HSA, and studies show that many of those people were previously uninsured.  If we know we’re increasing the number of insured families, we should build on that success.  That is why I have recently introduced HR 5586, the HSA Premium Affordability Act.
This legislation would take the potential of HSAs a step further.  Under current law, no one is allowed to use HSA dollars to pay for their high-deductible health plan (HDHP) premiums.  As you know, many Americans enjoy the benefit of having employer-provided health insurance, and therefore have tax-free health care.  However, people who do not receive insurance from their employer pay their premiums with after-tax dollars.  

 

HR 5586 would allow people who do not receive their health insurance as part of a group plan to use their HSA money to pay for HDHP premiums.  This simple change in the tax code will have significant effects.  It will make HSAs an attractive option for small businesses that cannot afford traditional health benefits.  Moreover, it takes a step towards health insurance portability by attaching the dollars to the person, instead of to the employer.  Most importantly, making the cost of premiums tax-free means more affordable health insurance for families.  

If you have any questions, or would like to cosponsor this common-sense legislation, please contact Nikki Miller in my office at x5-4201.  






Sincerely,












SAM JOHNSON






Member of Congress
