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   September 12, 2006
CO-SPONSOR THE “AVIATION INDUSTRY TAX EQUITY ACT”

Dear Colleague:

As a modest attempt to relieve some of the pressure our punitive tax code is placing on American airlines, I have introduced H.R. 5702, the “Aviation Industry Tax Equity Act.”  This legislation would suspend the 4.3 cents per gallon tax on commercial aviation fuel through September 30, 2007, to help mitigate the cost of fuel.

This bill has the following primary provisions:  (1) the excise tax on aviation fuel used in commercial aviation shall be zero during the suspension period, and (2) the tax would be suspended upon enactment, and the suspension period would be until September 30, 2007.

Despite the best efforts by America’s airlines to conserve fuel and reduce costs, the impact of aviation fuel price increases and multiple federal taxes have helped force some of our airlines to file for bankruptcy protection.  The price of commercial jet fuel, which is the airline industry’s highest uncontrollable cost, has played a significant role in hindering the recovery of the industry.  The 4.3 cents per gallon federal tax on jet fuel, originally designed to be temporary, has exacerbated this situation.

Our nation’s airline industry is the primary driver for about $1 trillion in economic activity in the United States and 10 million American jobs.  For a number of reasons, American companies and products are struggling at home and are at a competitive disadvantage to foreign carriers.  If oil prices and taxes on airlines remain high, airlines have stated that we will certainly see even fewer flights, more lost jobs and more airlines facing crisis decisions.  This scenario also limits the ability of U.S. carriers to modernize their fleets, provide updated products and attract customers.

Our nation’s airlines need to modernize and keep moving forward, and one way the government can help keep them moving – and ensure economic prosperity again – is to relieve the federal aviation fuel tax burden until a comprehensive debate on the future of these taxes can be held next year.
If you are interested in co-sponsoring H.R. 5702, please contact Bill Evans at 5-4272 or via email at bill.evans@mail.house.gov.
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Sincerely,

John Linder

Member of Congress

