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Sam Johnson declares, “Texans want, need, and deserve the state sales tax deduction!”


Demands action on R&D credit

Today U.S. Congressman Sam Johnson (3rd Dist.-Texas) called on Congress to get back to work and pass the state sales tax deduction and the Research and Development (R&D) tax credit, both of which expired at the end of 2005.   Congress has been playing politics with these important tax policies for too long.  Johnson fears that Congress may adjourn in the coming days without completing these top tax priorities. 

“Texans want, need and deserve the state sales tax deduction.  For a year, Texans have not had the certainty they need regarding whether they will be able to deduct their 2006 state sales taxes on their Federal returns.   How confusing!  Texans – and the residents of six other states that have sales taxes as their primary revenue source instead of an income tax – should not be punished because Congress could not do its job,” exclaimed Johnson, the highest-ranking Texan on the tax-writing committee.

The state sales tax deduction on federal taxes sprang back to life in 2004 after a several year absence. Because of the inaction of Congress, residents of seven states with a state sales tax will not be able to deduct their state taxes on their federal returns.  

Also caught in this political mess is the research and development tax credit that acts as an incentive for companies to invest in new technologies.  “The R&D credit is important to make research more affordable and to encourage that this research be done in this country, rather than off-shore.  The high-tech jobs that we depend upon for strong families and a growing economy are fueled by the R&D credit.  It is just non-sense that the R&D credit expired a year ago because Congress hasn’t gotten its job done.”

“I hope that Congress can get its act together and get off the dime,” said Johnson.  “We still have a lot of work to do.” 

Johnson represents portions of Dallas and Collin Counties.
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