Rep. Chris Cox

Chairman, House Policy Committee
The Spending Control Amendment

· Runaway government spending is threatening future generations of Americans.  Since 1994, federal spending is up 55%, and budget deficits stand at an all-time high

· In the minority, Republicans served as a political check on the Democrats’ spending excess; but now, with Democrats in the minority, there is no counterbalance to the constant pressure for more government spending (and Democrats are using their 40+ votes in the Senate to drive spending upward)

· Experience shows that institutional checks and balances are needed to control overall spending

· Tax cuts are good economics and good politics, but ultimately spending control is also needed to keep the budget in balance and the economy growing

· The Spending Control Amendment is modeled on California’s constitutional spending limit approved with a 75%-25% popular vote in 1979 (the 1990 repeal of the California limit led to runaway spending and, ultimately, the Davis recall)

· Colorado’s similar 1992 constitutional spending limit (capping tax revenue at the prior year’s level, adjusted for inflation and population growth, and refunding surpluses) is a huge success; recent polling shows 75% support

· The Spending Control Amendment limits spending increases to the prior year’s level, plus inflation and population growth

· Following the model of every successful House GOP Balanced Budget Amendment, additional spending would be allowed with a 3/5 vote in Congress

Staff Contact: Paul Wilkinson, 5-6168

PAGE  
Policy Statement: Eleven steps for Freedom, Growth, and Tax Reform      Page 2 of 8


