September 15, 2005
 

 

Don't Punish Taxpayers Who Want 

to House Hurricane Katrina Victims 

In Their Vacation Homes

 

Co-sponsor H.R. 3785

 

Dear Colleague:

 

I am writing to ask you to co-sponsor H.R. 3785, legislation that would allow second home owners to house displaced Hurricane Katrina victims without penalty from the IRS.

 

Americans are coming together in an unprecedented response to the devastation caused by Hurricane Katrina, and want to help in any way they can. For those who have second homes, there is no incentive to let displaced hurricane victims use their rental property due to restrictions in the tax code. In fact, there is a penalty.

 

According to the IRS, a second home can include any other residence you own, and treat as a second home. You do not have to use the home during the year. However, if you rent it to others, you must also use it as a home during the year for more than the greater of 14 days or 10 percent of the number of days you rent it, for the interest to qualify as home mortgage interest. In other words, those who wish to house hurricane victims would lose the tax benefits of owning a second home if they donate their property. 

 

This legislation helps those with vacation/rental property to donate their second home beyond their personal allotted use time (the greater of 14 days or 10 percent) to house those displaced by Hurricane Katrina so that the interest can still qualify as home mortgage interest for taxable year 2005.

 

We shouldn't let the tax code hinder those who want to help house those displaced by Hurricane Katrina. Please cosponsor H.R 3785. For further information, or to become a cosponsor, please contact Amanda Foster in my office at 5-4261 or amanda.foster@mail.house.gov.

 

 

Sincerely,

 

/s/

 

                                               Jo Ann Davis

                                               Member of Congress

