Davis-Bacon Can Increase National Disaster Cleanup and Reconstruction Costs by 25 to 33 Percent!

H.R. 3648

Cosponsor the Cleanup and Reconstruction Enhancement Act (CARE Act)! 
September 15, 2005

Dear Colleague:

With the recent devastation of the Gulf Coast states during Hurricane Katrina, there is no doubt that the United States is in a state of national emergency.  The process of cleaning and reconstruction will be difficult and take years of work and hundreds of billions of dollars. 

The Government Accountability Office has reported that there is often a delay of two weeks between the time when Department of Labor issues wage rates associated with the Davis-Bacon Act and local officials receive them.  Meanwhile, construction projects cannot begin until the new rates are received.  Furthermore, Davis-Bacon regulations can raise total construction costs by up to 33 percent.  Given these hurdles to efficient reconstruction, the government cannot continue with "business as usual" during the long road to rebuild ahead.

Fortunately, on Thursday, September 8, President Bush issued a proclamation to suspend Davis-Bacon rules in the areas affected by Hurricane Katrina.  However, it took eleven days for the President to act.  Congress must prevent this delay from occurring during future national disasters.  

We have introduced H.R. 3684, the Cleanup and Reconstruction Enhancement Act (CARE Act), which would automatically trigger a suspension of Davis-Bacon rules in areas declared national disaster sites so reconstruction may begin immediately. 


To join the 29 original cosponsors of the CARE Act, or for further information, please contact Breana Teubner at 5-2635.






Sincerely,

Jeff Flake




Marilyn Musgrave


Member of Congress

      

Member of Congress

