January 31, 2005

Totalization Agreement with Mexico

Threatens Social Security Trust Fund
COSPONSOR THE HAYWORTH TOTALIZATION RESOLUTION

Dear Colleague:

Congress should disapprove of the Social Security totalization agreement that Commissioner Jo Anne Barnhart signed with her Mexican counterpart on June 29th (Congress will have 60 legislative days to specifically disapprove of the agreement once the President submits it to Congress).  It poses a grave threat to the solvency of the Social Security Trust Fund.

Under the agreement, Mexican beneficiaries will have access to billions of dollars from the Social Security trust fund.  And that is before we know how many millions more will be grandfathered into the Social Security system if Congress enacts a guest worker program.

Therefore, I have introduced H. Res. 20, a Resolution of Disapproval of this proposed totalization agreement, and I urge you to become a co-sponsor today.

Here’s the problem: the Social Security Administration (SSA) has significantly underestimated the number of claims that will be made for benefits by Mexicans working in the U.S.  SSA assumes that only 50,000 Mexican workers will apply for Social Security benefits.

However, in a September 2003 report, the Government Accountability Office (GAO) pointed out that SSA figures do “not directly consider the estimated millions of current and former unauthorized workers and family members from Mexico” who are already residing in the United States, making the cost of the agreement “highly uncertain.”  The GAO report continues, “the proposed agreement will likely increase the number of unauthorized Mexican workers and family members eligible for Social Security benefits.  Mexican workers who ordinarily could not receive Social Security retirement benefits because they lack the required 40 coverage credits for U.S. earnings could qualify for partial Social Security benefits with as few as 6 coverage credits.  In addition, under the proposed agreement, more family members of covered Mexican workers would become newly entitled because the agreements usually waive rules that prevent payments to non-citizens’ dependents and survivors living outside the United States.”
The GAO has determined that if only 25% more people than SSA’s estimates (or 63,000 instead of the assumed 50,000) receive benefits, the result will be “a financially significant drain on the Trust Fund.”
This is, primarily, a Social Security solvency issue, not an immigration issue.  The Trustees of the Social Security trust fund have reported that tax revenue will fall short of benefit outlays in 2018.  Whatever solution the 109th Congress finds on long-term Social Security solvency, opening the flood gates to millions of illegal workers can only hasten the funding difficulties facing Social Security.

In the interest of protecting Social Security, become a co-sponsor of H. Res. 20 to disapprove the proposed totalization agreement with Mexico.  Please contact Erik Rasmussen (5-2190) of my staff with any questions.

Sincerely,

J.D. Hayworth

Member of Congress
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