January 17, 2003

CAPITAL GAINS TAX RELIEF
An essential component of economic growth
Dear Colleague:

President Bush should be commended for his recently unveiled plan to encourage economic growth through tax relief.  His plan will provide a needed boost in savings and investment and give the economic recovery a strong foundation.  

However, in addition to the measures President Bush is advocating, I believe that capital gains tax relief is essential to strong economic growth.  When Congress returns for the State of the Union address, I will introduce legislation that will reduce the capital gains tax burden, and I invite you to join me as a cosponsor.

The Capital Gains Tax Relief Act of 2003 will do two things.  First, it will reduce the top rate on capital gains from 20 percent to 10 percent, and cut the lower rate from 10 percent to zero.  Second, it will increase the capital loss deduction from its current level of $3,000 to $10,000, and index it for inflation.  Together these measures will spur needed savings and investment.

If you need more information or would like to cosponsor this economic growth legislation, please contact Katharine Mottley of my staff at 5-2190.






Best regards,






J. D. Hayworth






Member of Congress
