January 24, 2005

Co-Sponsor the Disaster Prevention Protection Act!

Dear Colleague:


I invite you to co-sponsor legislation that is critical to victims of natural disasters in the United States.  The Disaster Prevention Protection Act of 2005 will correct an Internal Revenue Service (IRS) ruling on the tax treatment of grants provided by the Federal Emergency Management Agency (FEMA) for disaster assistance associated with floods, hurricanes, tornadoes, and other natural disasters. 


As you may know, FEMA provides hazard mitigation relief to homeowners and businesses in flood-prone areas to make improvements to their property and prevent future or repetitive damage.  For many years, beneficiaries have accepted and used these grants and have not been required to treat the value of the grant as personal income.  In July 2004, the tax treatment of hazard mitigation grants changed when the IRS ruled that if a hazard mitigation grant is not directly tied to a natural disaster, the value of the grant should be taxed as personal income to the beneficiary.  

Current grant recipients were never advised that these grants would be taxable before agreeing to participate in the FEMA program.  As a result of the IRS ruling, not only are participants not able to meet the additional tax burden resulting from the change in tax treatment of hazard mitigation grants, but they are losing other federal benefits as well.  For example, many young men and women attending college on need-based Pell grants will lose their federal financial assistance because their family received a FEMA grant and the increase in personal taxable income removes the student from eligibility for educational aid.  The July 2004 IRS ruling negatively impacts the personal financial circumstances of hazard mitigation grant beneficiaries without imparting a tangible economic increase in their personal income.

Please join me in assisting those who receive hazard mitigation grants in their attempt to prevent harm to homes and businesses in flood-prone areas.  If you would like to co-sponsor this bill, please contact Kim Allen of my staff at Kim.Allen@mail.house.gov.






Very Truly Yours,






Bobby Jindal






Member of Congress


