COSPONSOR H.R. 434 TO REPEAL
DOUBLE TAXATION OF SOCIAL SECURITY BENEFITS
 

March 27, 2003

 

Dear Republican Colleague:

 

Our Senate colleagues lost a narrow vote this week during debate on the budget resolution to repeal the "Clinton Tax" on Social Security benefits.  The Bunning Amendment to the Budget Resolution failed by the smallest of margins.  

 

This vote has proven that we are very close to having the support necessary to repeal the taxes, imposed in 1993 by Bill Clinton and the Democrat Congress, upon Social Security benefits.  Last year, as H.R. 122, this bill had 163 cosponsors.   I urge you to become a cosponsor of this bill to show that House support is at least as strong as the support in the Senate.   

 

The "Clinton Tax" was a huge tax increase on senior citizens.  Until 1993, only half of Social Security benefits were subjected to income taxes.  That first tier of taxes on 50% of benefits could be justified by arguing that the employer's share of payments into Social Security were never subject to individual income taxes during the employee's working career.  The second tier of tax, on up to 85% of benefits, is double taxation of this Social Security income.  

 

 

	Income Level
	Tax Status

	Less than $32,000 married

($25,000 individual)
	Benefits not taxable

	Greater than $32,000 but

less than $44,000

($25,000 / $34,000)
	50% of benefits taxable

(Tier I tax)

	Greater than $44,000

($34,000)
	85% of benefits taxable

(Tier II tax)


 

 

The income threshold for this tax has not been raised since 1993.  When this new tax was imposed in 1993, the revenue generated was directed to the Medicare Trust Fund and H.R. 434 would replace this revenue stream with general funds.

 

For questions or to cosponsor H.R. 434, e-mail or call Kathleen Black of my staff at 5-4201.

 

Sincerely,

                                                                                                

SAM JOHNSON

Member of Congress

