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Congressman McHenry Restates Need to Fix Social Security After New Trustees Report Shows System Going Bankrupt One Year Earlier than Expected

New Social Security Trustees report shows system going bankrupt in 2041 and beginning to run severe deficits in 2017.

 

WASHINGTON – Today, Congressman Patrick McHenry (R-NC-10) restated the need for Congress to fix the broken Social Security system, after a new Social Security Trustees report shows the system going bankrupt one year earlier than previously expected.

 

According to the report, the trustees “do not believe the currently projected long run growth rates of Social Security and Medicare are sustainable under current financing arrangements.”

 

This is because of the increasing number of Social Security recipients expected as the baby boomers retire. In 1950, there were 16 workers supporting every Social Security recipient through their payroll taxes. Currently there are only 3.3 and shortly there will be only two workers supporting every retiree. Meanwhile, as folks are living longer they are collecting benefits for longer periods of time.

 

“The trustees report tells us what we have known for years: Social Security is broken and it needs to be fixed,” said Congressman McHenry, who is vice-chairman of the House Republican Conference’s Retirement Security Team. “For the sake of our children and grandchildren we need to reform the system to make sure that current and soon-to-be retirees receive the benefits they were promised. We also need to transform the system to allow younger workers invest a portion of their taxes into a nest-egg of bonds and stocks, where the return is higher and safer than Social Security.”

 

According to the report, Social Security “continues to fail our long-range test of close actuarial balance by a wide margin…Tax income will begin to fall short of outlays in 2017 and will be sufficient to finance only 74 percent of scheduled annual benefits by 2041, when the combined OASDI trust fund is projected to be exhausted.” Without reforms, a do-nothing approach would require huge tax increases or massive benefit cuts to maintain the system in 2041.

 

“The message is clear: Social Security needs to be fixed and every day we wait is another day we spend digging a hole for ourselves,” continued McHenry. “Safe, personal, and optional accounts, invested by younger workers in bonds and stocks will outperform Social Security and lessen the long-term liability of the program. Personal accounts are an integral part of any efforts to reform the system.”
 

Congressman McHenry has introduced legislation in Congress that states the problems facing the Social Security system and urges Congress to reform the program without raising taxes. The bill is H. RES. 168, and has 19 original cosponsors.
