
527 Fairness Act of 2005

Pence-Wynn, H.R. 1316

Purpose of legislation:

· To level the playing field and restore political parties, federal campaigns/candidates, and legitimate citizens groups to their rightful place in the political system

· BCRA went too far imposing severe constraints on the national political parties and weakened citizens groups and parties vs. §527s

· The experience of 2004 which saw the rise and predominance of §527s shows what happens when over-regulation on one side (political parties, PACs & 501(c) groups) meets no-regulation on the other (§527s)

· Changes must be made now to stop the further deterioration of parties and citizens groups   

· Restoring balance to the system after the experiences of 2004 cycle is the better answer: rather than untested efforts to ‘re-regulate’ the §527s and waiting to find out the ‘next loopholes’

What the 527 Fairness Act of 2005 does:

1.  Restores and strengthens the role of political parties by:

· Removing the aggregate contribution limits on contributions to federal committees and parties – so individuals don’t have to choose between / among FEC regulated committees and parties.  

· Removing the spending limits now imposed on national political parties – the only entities with spending limits and that were established in 1974 

· Allowing state and local parties to spend non-federal dollars for voter registration and sample ballots 

2.  Repeals the Wellstone Amendment to BCRA for electioneering communications by grassroots organizations.  527 Fairness Act of 2005 reinstates the Snowe-Jeffords provisions of the original BCRA.  It will allow exempt organizations [501(c)(4) (social welfare / grassroots), 501(c)(5) (labor unions) and 501(c)(6) (trade associations)] to do the same thing that §527 committees are allowed to do under BCRA:  receive and spend contributions from individuals for electioneering communications – but does NOT force legitimate grassroots organizations to establish a federal PAC in order to engage in political speech.  

3.  Encourages Contributions to Federal PACs.  527 Fairness Act of 2005 encourages contributions to federal PACs by indexing PAC contributions and repealing ‘prior approval’ for PAC solicitations by trade associations.

What the 527 Fairness Act of 2005 does not do:

· Does not repeal the limits on individual contributions to national parties, committees

· Does not change any other major provision of BCRA

· Does not allow ‘soft money’ to the national political parties

· Does not try to restore ‘balance’ to the system by regulating the §527s…in “hopes” that it will work out in 2006 the way Congress intended…

To co-sponsor, or for more information, contact Chris Kiefer with Rep. Pence at 202-225-3021 or

Paul Teller with the RSC at paul.teller@mail.house.gov
The 527 Fairness Act of 2005 brings basic fairness to the political process for political parties, PACs, and 501(c) organizations, rather than new regulation of political speech and association


