Help Stop US Dependence on Foreign Oil
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The United States imports too much oil and is subject to the illegal price fixing cartel called OPEC.  The Gulf of Mexico is responsible for 1/3 of the domestic oil production and 22% of domestic natural gas production.  As we have seen from Hurricane Katrina, oil and natural gas production can be easily disrupted to the detriment of consumers throughout the United States because production is too concentrated and limited to this region.

To correct these problems, I have introduced H.R. 3811, legislation that would allow for more oil and natural gas exploration along the Outer Continental Shelf (OCS).  This bill would do away with all appropriation moratoriums and executive orders that limit funding for leasing activities.  This would allow for renewed oil and natural gas production from our oceans.

Since the early 1980’s, Congress began the practice of placing an appropriations moratorium on drilling by withholding funds from the annual Department of Interior for leasing.  This appropriation moratorium gradually expanded until it limited offshore oil and natural gas exploration to the Western and Central Gulf of Mexico and parts of Northern Alaska.  This moratorium makes 90% of the OCS acreage off limits to energy development in the lower 48 states.  

There are about 300 trillion cubic feet (Tcf) of natural gas and more than 50 billion barrels of oil yet to be discovered in the lower 48 OCS.  That is enough oil or natural gas to:

· maintain current oil production for 87 years and current natural gas production for 68 years

· produce gasoline for 116 million cars and heating oil for 47 million homes for 15 years

· replace current imports from the Persian Gulf for 59 years

· produce sufficient natural gas to heat 75 million homes for 60 years 

· supply current industrial and commercial needs for 29 years or supply electricity generating needs for 55 years

H.R. 3811 would allow the Department of Interior’s Mineral and Mining Service to begin the process of leasing areas of the OCS to companies under a competitive bidding system with the federal government and states collecting royalties from the lease.

In 2001, the federal government collected $7.5 billion in royalties from offshore drilling.  This expansion of offshore drilling would increase revenue to the federal government and help America increase our domestic supply of oil and natural gas providing the duel benefit of increased revenue and lower energy prices.  Additionally, further deepwater exploration and drilling will create additional jobs in our country rather than propping up OPEC regimes that are sympathetic to and support terrorists organizations.

Sincerely,

TED POE

Member of Congress
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