June 24, 2003

Dear Colleague:

SUPPORT A FREE TRADE AGREEMENT WITH PANAMA

A free trade agreement between the Republic of Panama and the United States provides jobs and lowers the cost of coffee and bananas.  Nearly one third of all imports into the Panamanian market are of U.S. origin, which would only increase once a trade agreement was reached.  In addition, the United States market represents the most important destination for Panamanian exports, reaching $302 million in 2002 and representing 45 percent of Panama’s total yearly exports.  

· During 2002, U.S. exports to Panama reached $1.4 billion dollars, generating a favorable trade balance for the U.S. of more than $1 billion dollars. 

· A Free Trade Agreement with Panama does not threaten the US textile and agricultural industries, due to the dimension and characteristics of Panama’s economy.

· Panama’s geographic position has made it one of the most important trading routes of the world with the potential of becoming the Singapore of the Americas in terms of transshipment and logistics.

· Panama supports the United States counter-narcotic and democratic efforts in Colombia, which borders Panama.

· Every year, the Panama Canal services about 14,000 vessels that cover about 160 commercial routes. 

· The Colon Free Zone has an annual movement of more than $9.5 billion through its multimodal logistic center that includes five private ports, the inter-oceanic railroad, a sophisticated road system, and an impressive international airport hub.

Please join me in sending the attached letter to Ambassador Zoellick urging our country to embark upon negotiations with Panama for a free trade agreement. Please contact me or Sara Hiner of my staff at 5-2315 for more information or to sign onto this letter.

Sincerely,

Rick Renzi

Member of Congress

June 24, 2003

The Honorable Robert Zoellick

United States Trade Representative

600 17th Street, NW

Washington, D.C.  20508

Dear Ambassador Zoellick:

As members of the House of Representatives, we are of the opinion that the United States should extend its trade opportunities with the Central American region by launching negotiations for a free trade agreement with the Republic of Panama.

As you know, during 2002, Panama generated a favorable balance of trade of $1.1 billion with the United States.  United States private investments in this country are greater than the other five Central American nations combined.  Further, the Panama Canal, the container ports transshipment center, and the Colon Free Zone make this small country one of our most important allies, particularly regarding commercial and security matters.

Our countries have a long-standing history of friendship and alliance, as well as a profitable commercial relationship.  In light of the negotiation of a Free Trade Agreement with the countries of Central America, which will result in an area of free trade that spans from the Arctic Circle to Costa Rica, it is imperative that Panama not be left behind.  

We therefore would like to recommend that you take the necessary steps to initiate formal negotiations with the Republic of Panama for a Free Trade Agreement.

                                                     Sincerely, 

