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HULSHOF/RYAN INTRODUCE LEGISLATION TO MAKE TAX RELIEF PERMANENT

WASHINGTON, D.C. - - U.S. Representative Kenny Hulshof (R-MO) and U.S. Representative Paul Ryan (R-WI) have introduced the Tax Relief Guarantee Act.  The bill will make the provisions of the 2001 tax relief measure and the 2003 economic growth package permanent.  The bill also ensures that taxpayers do not face tax increases in 2005.   

“Taxpayers deserve the assurance that the tax relief Congress has enacted will be there in the future.  If we fail to act, millions of families and small businesses will be hit with a massive tax hike.  Families are still struggling to make ends meet, and if it was a good idea to let them keep their hard-earned money then, it remains a good idea now,” said Hulshof.

“One of the surest ways to torpedo our economic recovery is to increase taxes,” Ryan said.  “We’ve started to see some promising signs of growth, and if we want that to continue we should make the tax relief permanent.  Otherwise, taxpayers - especially small businesses - will get hit with huge tax hikes when the individual tax rate cuts and other tax relief lapses.”

Under the Tax Relief Guarantee Act:

The provisions of the Economic Growth and Tax Relief Reconciliation Act (EGTRRA) of 2001 set to expire on December 31, 2010 will be made permanent.

The current $1,000 child credit will be retained permanently.  Under current law, the credit is reduced from 2005 through 2009 and falls to $500 in 2011.


The marriage penalty relief enacted in 2001 and accelerated as part of the Jobs and Growth Tax Relief Reconciliation Act (JGTRRA) of 2003 will be made permanent.  Under current law, marriage penalty relief that is currently available is reduced from 2005 through 2008 and eliminated in 2011.


The 10% income tax bracket would be applied to the first $7,000 earned for individuals, $14,000 for joint filers, for 2005 and beyond.  Under current law, the 10% bracket shrinks to $6,000 for singles, $12,000 for joint filers from 2005 through 2007, and is completely replaced by the 15% tax bracket in 2011. 


The current small business-expensing limit of $100,000 and the eligible capital investment limit of $400,000 would be retained.  These limits under current law are set to fall to $25,000 and $200,000 respectively in 2006 and beyond.


The 50% depreciation bonus enacted as part of JGTRRA will be retained.  This provision, which has helped spur capital investment, is set to expire on December 31, 2004.

The Bush Administration has consistently placed a high priority on the need to make tax relief permanent.  Both Hulshof and Ryan serve on the House Ways and Means Committee, which has jurisdiction over matters pertaining to taxation.
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