October 9, 2002

Stop the IRS Tax Hike on Heavy Machinery

Dear Colleague:


I am writing to ask you to join me in opposing the Internal Revenue Service (IRS) proposed tax hike on heavy machinery by signing on to the attached letter found on the back of this document.  The IRS has proposed to impose a tax on owners and users of heavy machinery, specifically “mobile machinery”, commonly used in commercial construction, logging and drilling activities.

Current Law

Under current law, vehicles that use the Interstate Highway System have been required since 1956 to pay taxes into the Highway Trust Fund to finance highway construction.  However, “mobile machinery” that uses the highway system at minimal levels, as well as vehicles designed exclusively for off-road purposes have been exempt from these requirements to pay taxes into the Trust Fund.

IRS Proposal

On June 5, 2002, the IRS issued a proposed rule (REG-103829-99) to narrow the definition of “mobile machinery” to subject heavy equipment such as mobile cranes, mobile drilling units and concrete pumpers to various federal taxes to the Highway Trust Fund.  Put simply, this proposal imposes for the first time substantial taxes on construction companies, drillers and other small businesses across the country, including the following:

· New vehicle excise tax (currently 12 percent of the purchase price)

· Motor fuel taxes (18.4 cents per gallon on gas and 24.4 cents per gallon on diesel)

· Tire excise tax on heavy duty tires

· Annual heavy vehicle tax (based on weight and capped at $550)

IRS Tax Hike is wrong and unfair

This proposed regulation/tax hike is wrong and unfair to the targeted industries involved.  The newly taxed equipment under the IRS proposal spends most of its time off-road and is should not be taxed as though it always uses the highway. 

Stop this Tax Hike


The last thing the nation’s economy needs right now is a new tax increase on businesses.  Please join me in signing the attached letter to prevent the IRS from imposing this new tax.  If you have any questions or need additional information, please contact me or Joyce Meyer of my staff at 5-3031.






Sincerely,






Paul Ryan






Member of Congress

