October 25, 2005

Help American Companies to Create New Jobs and Invest in New Equipment – Cosponsor the EXPENSE Act of 2005.

Dear Colleague:

The current system of asset depreciation employed by the Internal Revenue Service (IRS) is artificially inhibiting economic growth at a time when Congress needs to create incentives for American businesses to reinvest in their companies, buy new equipment and hire new workers.  By forcing companies to depreciate their assets over an arbitrary period of time, the United States also puts its domestic companies at a competitive disadvantage with their foreign competitors.

Eliminating the current system of asset depreciation will allow companies to allocate their capital more efficiently by allowing them to buy new equipment and grow their business as technology improves and the market demands – not as dictated by an arbitrary depreciation table.

That is why I have introduced the EXPENSE Act of 2005 (EXpensing Property Expands our Nation's Strong Economy Act of 2005).  This legislation will spur overall economic and job growth by creating incentives for American enterprise to reinvest in their businesses, new equipment, and people to run that equipment.

This legislation consists of 3 parts: 

· Part 1: Provides for the immediate depreciation (expensing) of section 179 business assets along a less than two-year schedule if an individual company so chooses.

· Part 2: Provides for the longer-term depreciation of these business assets along a schedule to be determined by individual businesses (with the option to use the asset depreciation schedules currently in place if the business so chooses).

· Part 3: Provides for the accelerated depreciation of assets currently on the books using an election to bring these “dead” assets off the books, so that having played by the rules does not harm companies with large amounts of non-depreciated assets still on the books.
Please join me in cosponsoring this legislation on behalf of American businesses – if you have any questions regarding this legislation or would like to cosponsor, please do not hesitate to contact Josh Saltzman of my office at Josh.Saltzman@mail.house.gov or 202.225.2231.

Sincerely,


Pete Sessions

