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Shadegg to Introduce Refinery Bill
Legislation Will Address a Major Cause of High Gas Prices

Washington - In response to rising gas prices and this week's price spike in the wake of Hurricane Katrina, U.S. Congressman John Shadegg announced today that he will introduce a bill next week to address the nation's critical shortage in refinery capacity.

"We have not built new a refinery in this country in 29 years, and we were running at 95 percent capacity for refining oil before this disaster," Shadegg said. "A critical portion of our energy industry is operating with no margin for error. Whenever a refinery needs to stop production - even for routine maintenance or when a pipeline has to be repaired - Americans and Arizonans pay an unnecessary cost because of our current insufficient refining capacity. America desperately needs more refineries to convert crude oil into the fuels that power our society. This problem is made even worse by the fact that there is a worldwide shortage of refining capacity."

Hurricane Katrina shut down nine oil refineries on the Gulf Coast, eliminating over ten percent of our nation's refining capacity. The interruption in our ability to refine crude oil - not a shortage of crude oil itself - is a significant driving force behind the current spike in prices. Shadegg's legislation will expedite and encourage construction of new and expanded refineries.

Even before Katrina, the need for more refineries was obvious. The price of crude oil futures has risen 60 percent in the past year, while at the same time the price of futures for gasoline (produced by refineries) has more than doubled.

"Of course America needs more alternative sources of energy," Shadegg said. "But in the short term we must add refining capacity, or we will continue to face extreme price fluctuations which hurt American families and businesses." 

On Tuesday, Shadegg rang the bell to open the New York Mercantile Exchange, the largest commodities exchange in the world. The traders and energy experts at the exchange were adamant about the urgent need for new refineries. 



Kyl: Relief bill 'not acceptable'
Shadegg to push to add refineries
Billy House
Republic Washington Bureau
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WASHINGTON - Echoing President Bush, Sen. Jon Kyl, R-Ariz., on Friday described federal and state relief efforts in Louisiana in the wake of Hurricane Katrina as "not acceptable" and he noted such devastation could as easily have been caused by a terrorist attack. 

"We know there will be more natural disasters, and it's almost certain that there will be additional attempts by terrorists to attack major American cities and do as much damage as possible," Kyl said in a statement released by his office.

As a result, Kyl, chairman of a Senate Judiciary Committee subpanel on terrorism, technology and homeland security, said he plans to hold hearings once the crisis has stabilized on what went wrong, what should have been done and what needs to be done. 

Also on Friday, another Arizona Republican, Rep. John Shadegg, announced plans to introduce legislation next week that will help expedite and encourage construction of new and expanded oil refineries. 

Shadegg, in a statement released by his office, said his bill is to be a response to rising gas prices, and this week's price spike in the wake of the hurricane, which he said has underscored a critical shortage in the nation's refinery capacity.

Kyl's comments followed President Bush's own comments earlier in the day in Washington, D.C., before leaving for the hurricane-ravaged Gulf Coast.

"The results are not acceptable," Bush had said, describing unhappiness with efforts to bring basic necessities to hurricane victims and curb violence. 

Later, while touring damaged neighborhoods in Biloxi, Miss., Bush said he was talking "about the fact that we don't have enough security in New Orleans yet." He said there needed to be more troops in the city, noting 1,200 arrived Thursday and 1,200 were to arrive later Friday. 

"They need to get in there. They need to stabilize the situation," Bush said. 

"They need to make sure that the food and medicine that is in place is given to the people that need the food and medicine."

Kyl said in his statement, "If we can learn from this experience, there will be at least one positive result of the disaster of Hurricane Katrina. 

"There has to be a plan in place - along with adequate resources - to be able to evacuate people, or at least provide relief supplies before panic sets in. The vulnerabilities of various infrastructures must be assessed, and contingency plans prepared to keep critical systems operational or restore them quickly.

"None of this appears to have been done in Louisiana." 

Shadegg's office, in announcing his plan to introduce legislation next week to encourage construction and expansion of oil refineries, noted that Katrina shut down nine oil refineries on the Gulf Coast, eliminating more than 10 percent of the nation's refining capacity.

There were no specifics released about his bill.

"We have not built a new refinery in this country in 29 years, and we were running at 95 percent capacity for refining oil before this disaster," Shadegg said. A critical portion of our energy industry is operating with no margin for error. 

"Of course America needs more alternative sources of energy. But in the short term, we must add refining capacity, or we will continue to face extreme price fluctuations which hurt American families and businesses."


Arizona leaders upset with hurricane relief efforts
Mike Sunnuks
The Business Journal of Phoenix
Two top Arizona lawmakers are criticizing Hurricane Katrina disaster efforts as New Orleans and other Gulf Coast regions continue to struggle with flooding, a growing public health crisis, looting, lawlessness and anarchy 

Democratic Congressman Raul Grijalva, who represents southwestern Arizona as well as southwestern portions of Maricopa County, faults the Bush administration for not dedicating more funding to flood prevention infrastructure in New Orleans. 

Some Democrats are also criticizing the Bush administration for not funding flood-related infrastructure projects in New Orleans. Katrina's storm surge and heavy rains resulted in breaches of New Orleans' levee system and the result has been massive flooding. 

Grijalva is also worried that rising gasoline prices nationally and in Arizona "are eating away at consumer's disposable income and could lead to a further economic downturn." 

On the other side of the aisle, Republican Sen. Jon Kyl Friday said he will hold Senate hearings on problems with relief efforts. 

Kyl, who serves on the Senate Judiciary Committee, wants to look into delays and problems related to the disaster and relief and rescue responses. 

The Bush administration ally says lessons can be learned from Katrina that can be applied to future disasters and even terrorist strikes. 

President Bush has also said that relief efforts are not acceptable and need to improve. 

Relief efforts along the hurricane-decimated Gulf Coast have been dogged by bureaucratic delays, looting and criminal gangs, flooding, debris and lack of power and clean water. 

Storm damage has also pushed up already high gasoline and oil prices because the New Orleans region is a top U.S. energy hub. 

In response to that, Phoenix Congressman John Shadegg is introducing a federal bill to encourage new and expanded refinery construction in the U.S. 

A new refinery has not been built in the U.S. in decades and Republicans such as Shadegg and Kyl say increased capacity is needed to boost supplies and cut into prices. They fault Democrats and environmental groups for opposing new refineries, as well increased domestic oil exploration. 

Democrats counter that the GOP and Bush administration are too closely tied to big oil companies.
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