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A Legacy of Limited Government Worth Remembering 
“Spending by government must be limited to those functions which are the proper province of government. We can no longer afford things simply because we think of them.” President Reagan (1981) 
“For 12 years, Republicans in the White House and Congress have battled a Democrat system corrupt and contemptuous of the American taxpayer. Our Republican presidents have vetoed one reckless 
bill after another. But liberal Democrats still control a rigged machine that keeps on spending the public's money….A Republican Congress, working with a Republican president, will consider non-Social Security mandatory spending portions of the federal budget when looking for savings.” Republican Party Platform (1992) 
“This year's election offers the chance, after four decades of one-party control, to bring to the House a new majority that will transform the way Congress works. That historic change would be the end of government that is too big, too intrusive, and too easy with the public's money. It can be the beginning of a Congress that respects the values and shares the faith of the American family.” Contract with America (1994) 
An Assault on the Family Budget
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· Since 1998, the amount government spends annually per household rose from $16,000 to $21,000 in 2003 – an increase of 22%.  This was the largest five-year expansion of the government since WWII.  This was only the fourth time in our nation’s history that spending per household exceeded $20,000.
· This assault on the family budget has not been a result of September 11th and the war against terrorism.  Since 2001, 55% of all new federal spending was on programs unrelated to the war.  In addition, from

 2001-2003 non defense/homeland security spending grew by 11%.  This was the largest two-year increase in a decade.  Non-defense discretionary spending is now 3.9% of GDP – $3,900 per household for the first time in 20 years.
· This new spending has come in spite of historical precedent that argues that in times of war the nation must restrain nondefense spending.  For instance, during WWII and the Korean War, Presidents and Congress reduced non-war spending by averages of 11% and 6% respectively.  
· Over the past five years, discretionary spending has risen roughly 50% shredding any argument that our budget woes result solely from an explosion in entitlement spending.  
· In 2003, mandatory spending reached 11% of GDP for the first time ever and will increase to 12% of GDP in 2014.  In 1963, mandatory spending comprised only 25% of federal spending.  In 1983, it reached 45%, and it is now 54% of federal spending.  
· The Treasury Department stated that the FY04 ended with the federal government running a $413 billion deficit (or $568 billion if the Social Security surplus is not counted).  The Congressional Budget Office projects that the government will run a deficit of $348 billion (or $521 billion if the Social Security surplus is not counted).  
· According to Citizens Against Government Waste, the 13 spending bills in FY04 contained 10,656 projects, an increase of 13% over the prior year’s total of 9,362.  The cost of these earmarks was $22.9 billion.  Over a two-year period, the number of projects has increased by 48%.  Since 1991, earmarks total $185 billion.
· The FY05 budget resolution provided sizable increases in spending, including roughly: 

$59 billion for education spending – an increase of $3 billion or 5.2% from the prior year.  Education spending has increased 12% on average since Republicans took control.  

$21 billion for agriculture spending – an increase of $1.2 billion or 5.9% from the prior year.  Agriculture spending has increased 13.3% on average since Republicans took control.

$65 billion for transportation spending – an increase of $2 billion or 3.3% from the prior year.  Transportation spending has increased 7.3% on average since Republicans took control.  

$71 billion for veterans spending – an increase of $9 billion or 15% from the prior year.  Veterans spending has increased 7% on average since Republicans took control.

$418 billion for defense spending – an increase of $26 billion or 6.7% from the prior year.  Defense spending has increased 12% on average since Republicans took control (excluding supplementals).  

$370 billion for nondefense spending – an increase of $2.5 billion or .7% from the prior year.  
However, in both FY04 and FY05 the amount of spending provided for in the budget resolution was not enough for Congressional spenders.  In FY04 and FY05, in order to comply with the budget, appropriators had to resort to $7.5 billion and $2 billion respectively in gimmicks.  

Source: Heritage Foundation and the Republican Study Committee (unless otherwise noted)

