SUPPORT THE TERRY LONG-TERM CARE INSURANCE BILL
WHAT DOES IT DO?

The Terry Long-term Care Insurance Bill allows for individuals to use funds in their Individual Retirement Accounts to purchase qualified long-term care (“LTC”) insurance pretax and without a penalty.

WHY IS THIS IMPORTANT?

· In 2002, an estimated 43.2 million Americans had more than 2.33 trillion dollars in individual retirement accounts.  

· In the beginning of 2002, only 8.26 million LTC insurance policies had been sold.

· LTC isn’t covered by traditional health insurance or Medicare.

· According to CBO, in 2000, only about 7% of seniors had income above $50,000 per year, the average cost of a year of nursing home care. 

· Many Americans who become chronically ill will spend down their estates to rely on government assistance.  In 1997, half of all nursing home residents were poor enough to qualify for Medicaid. 

· As the Baby Boomer generation ages and the 65+ population doubles, it is more important than ever to encourage Americans to plan for disability and extensive medical expenses in retirement.
· The consumer chooses whether to purchase LTC insurance and how much coverage is appropriate for his/her needs.

· For most taxpayers, LTC expenses are tax deductible like any other medical expense; a taxpayer must itemize and health expenses must meet or exceed 7.5% of his or her adjusted gross income.

· The Terry Long-term Care Bill helps level the playing field, allowing both corporations and individuals the opportunity to purchase LTC insurance with pretax dollars.
· The Terry Long-term Care Bill assists Americans in preserving their wealth in retirement, which is consistent with the purpose of individual retirement accounts, while protecting the government from the costs of assuming care under Medicaid. 
Please contact Perry Pirsch in my office to be an original cosponsor of this bill or to request additional information: Perry.Pirsch@mail.house.gov or 202-226-7197.



Sincerely,

LEE TERRY

Member of Congress



