 
 
July 17, 2003

 
Let's Stop Enabling Global Price Controls
 
 
Dear Colleague:

 

            Countries with price controls on prescription drugs are causing American consumers to subsidize the rest of the world's drug consumption.  The status quo is unacceptable.  H.R. 2427, the "Pharmaceutical Market Access Act," is the best mechanism, available to Congress, to destroy these pernicious price controls across the globe. 

            

            Americans consume more than 50% of the world's prescription drugs, yet we pay for virtually 100% of the cost of bringing a new drug to market.  This is unfair and Congress should find it unacceptable.                      

 

            The best method to bring some balance back to the global marketplace is to destroy the price-control structures that other countries have imposed.  Much like our efforts to bring reform to the communist, centrally-planned economies in China, Vietnam and the former Soviet Union, our greatest weapon is free trade.  We must use the power and size of the U.S. marketplace to force free-market reforms around the world. 

 

            Specifically, dropping trade barriers and freeing U.S. consumers to purchase drugs at far lower prices overseas would significantly threaten the profit margins of the pharmaceutical companies.  These companies would be forced to present the price-setting countries with an ultimatum: Either liberalize your market or we will leave.  It's hard to imagine that countries in this situation will deny their citizens access to life-saving drugs.  Instead, they will most likely ease their controls and increase the price they are willing to pay for their drugs.  

 

            Some of us believe that Congress should not limit the freedom of what or where American citizens can purchase goods.   If that is not reason enough for you to support H.R. 2427, then the destruction of price controls should be. 

 

            These free trade principles have proved successful in reforming other centralized economies, and it is because of them that I support H.R. 2427.

 

                                                            Sincerely,

 

 

 

                                                            Patrick J. Toomey

