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$17 Billion in Transit Fare Card Abuse:
A recent GAO investigation found that employees from at least seven federal agencies have been selling their subsidized mass transit fare cards online.  The employees, who can receive fare cards at no cost in an effort to encourage mass transit use, drove to work and sold the unused passes.  Driving to work and selling fare cards was not, however, the only way federal employees abused the system.  Some government workers exaggerated commuting costs to receive twice the transit fare they needed, while others continued to receive money years after they left the agency.  The GAO believes that federal employees from these seven agencies alone bilked taxpayers out of more than $17 million in 2006.  (“Federal Transit Benefits Program: Ineffective Controls Result in Fraud and Abuse by Federal Employees,” GAO, April 2007)    
Depends on Your Definition of Rural: 
Ambiguity in the government’s definition of the word “rural” resulted in the Rural Utility Service giving roughly $130 million in subsidies to 64 private utility companies in metropolitan areas, such as the suburbs of Houston.  A report from the Office of the Inspector General explains that the definition was purposefully kept vague in order “not to exclude communities located in the same county as large cities.”  Recently a Washington Post investigation into USDA waste found that the definition of “rural” under the Rural Development program is broad enough to include places like Nantucket and Martha’s Vineyard.  (“Rural Utilities Service Broadband Grant and Loan Programs Audit,” September, 2005; “Rural Aid goes to Urban Areas” Washington Post, April 6, 2007)
Air Duplication:
Less than two years after receiving $2 million in federal and local subsidies, a Bismarck, North Dakota, charter airline has shut down service citing “inclement winter flying conditions.”  Point2Point Airways was awarded $1.3 million from the Department of Transportation and $350,000 from NASA when it began service in 2005.  Other charter service providers in the area blamed the failure on the fact that the subsidized airline “simply duplicates existing service.”  (“Point2Point Airways suspends flights,” The Associated Press, May 2, 2007)

Expecting Less of International Food Aid:
More than 65% of the United States International Food Aid’s $2.1 billion budget is being spent on things other than food aid, a new GAO study finds.  Despite consistent funding levels, the investigation reports that the amount of food delivered has dropped by 52% in the past four years.   GAO cites “planning processes that increase delivery cost,” “awarding of food contracts to more expensive service providers,” “contracting practices that create high levels of risk for ocean carriers,” and “inadequate coordination” as possible causes.  (“Various Challenges Impede the Efficiency and Effectiveness of U.S. Food Aid,” April, 2007) 

USDA Knows Hockey:
The USDA’s Rural Development Program recently wrote a $925,000 loan guarantee for the North America Hockey Academy (NAHA), a private high school/training facility for young, female hockey players.  Located in the affluent resort town of Stowe, Vermont, the NAHA offers periodic training camps for young female hockey players as well as a fulltime high school for girls that are able to afford the $24,500 tuition.  According to the Rural Development Program’s April newsletter for the Vermont/New Hampshire area, the NAHA used the funds to purchase a lodge and 4.25 acres of land which will “provide access to swimming and tennis while meeting the critical needs of housing students, staff and supporting classroom space.” (Rural Development: Vermont/New Hampshire Guaranteed Lender News.  Volume 2, Issue 1, April, 2007)  
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