January 11, 2008

End Tax Season Trickery and Increase Congressional Accountability for Spending Taxpayer Dollars 

Dear Colleague:

It’s that time of year again.  As people scramble to file their income taxes, they are thinking about how they are going to spend all the money the government is giving them in the form of a refund.  Unfortunately, this mindset is all too common these days.


It wasn’t always this way.  When the income tax was in its infancy, people would write a check to pay their taxes at the end of the year.  By doing so, they were very aware of how much of their money they were sending to the federal government to spend.  This kept the government accountable to an informed populace who demanded fiscal responsibility.  The politicians didn’t like that very much, so after the passage of the Sixteenth Amendment, they wrote withholding in the first income tax law.  Soon thereafter, the American people soundly rejected this policy and in 1917, Congress barred withholding, but returned to the idea during World War II.  This time around, out of a sense of patriotism, Americans allowed the government to take their money throughout the year to help provide a steady stream of cash to finance the war effort.

The practice has continued to this day and its consequences are frightening.  By taking the peoples’ money before they even see it, the federal government is camouflaging its spending habits.  As a result, taxpayers are less aware, demanding less accountability from the federal government, and many are strangely pleased when tax season yields a check from the government in the form of a tax return.

Some may complain that taxpayers would be too fiscally irresponsible to be able to manage their money throughout the year to be able to pay their hefty federal income tax bill.  If that’s the case, then maybe Congress should reexamine its spending habits so the end-of-the-year tax bill is not so large.  Furthermore, for those who are interested in continuing their withholding, financial institutions and employers could set up personal accounts to continue automatically withholding taxes.  That way, the people could actually earn interest on their money, as opposed to giving that money directly to the federal government.

If you are interested in increasing transparency and accountability in federal fiscal management, enhancing freedom and individual fiscal prosperity, please join me by co-sponsoring the Federal Tax Withholding Act.  Please contact Brandon Renz at brandon.renz@mail.house.gov or 5-2071 with any questions or if you would like to co-sponsor this important legislation.

Sincerely,

/s

Virginia Foxx

Member of Congress
