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Garrett Offers Bipartisan Reforms to National Flood Insurance Program

with Chairman Barney Frank 

Bill Promotes Fairness and Saves Taxpayers Money

(Washington, DC) Today, the House of Representatives considered legislation offered by Rep. Scott Garrett (NJ-5) and Democrat Chairman of the Financial Services Committee Barney Frank (MA-04) to bring fairness to the nation's flood insurance program. This legislation would make significant reforms to the National Flood Insurance Program (NFIP), to help homeowners prepare for disaster and save taxpayers from expensive bail-outs.

"This bill represents the commonsense middle ground on flood insurance reform," said Garrett.  "It is fair to current homeowners already paying premiums into the NFIP, but it also makes the changes necessary to ensure that the program continues to be self-sustaining into the future without expensive taxpayer bail-outs."

While NFIP receipts have met NFIP pay-outs over the past 20 years, in 2005, with the devastating storms of Hurricane Katrina and Hurricane Rita, the NFIP had to borrow over $24 billion to meet its contractual obligations and pay out affected policyholders.  As a result, some have advocated for a total and immediate withdrawal of government subsidized premiums for certain properties.  Others argue that it is not fair to force someone who bought their home assuming one flood insurance rate to have their rate changed in the middle of their mortgage.

The Garrett-Frank bill is the compromise between these positions.  H.R. 3959 would require any new purchaser of a pre-FIRM primary residential home that costs over $600,000 to pay phased-in actuarial flood insurance prices using the same phased-in structure that non-residential and non-primary homes pay under recently passed NFIP reforms.  Pre-FIRM homes are those grandfathered into coverage because they were built before the National Flood Insurance Program (NFIP) and flood maps were created.

H.R. 3959 is supported by PCIAA (Property Casualty Insurers Association of America), The Big I (Independent Insurance Agents & Brokers of America) and NAMIC (National Association of Mutual Insurance Companies).
The Garrett- Frank bill passed the House voice vote.
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