SUPPORT THE SPLASH AND DASH CORRECTION ACT
March 28, 2008

Dear Colleague,

            Everyday, millions of Americans are unknowingly subsidizing the fuel cost in foreign countries due to a loophole in the U.S. tax code.  Please join me in correcting this error by supporting the Splash and Dash Correction Act.  This legislation will clarify the existing law to prevent this unintended consequence.

            Under current law, taxpayers who produce alcohol fuel or biodiesel mixtures in the United States are eligible for a tax credit to encourage the production of these fuels.  However, because of the lack of clarification in current law, many producers simply “splash” alcohol fuel or biodiesel into conventional fuel, receive the tax credit, and then “dash” the fuel mixture to foreign markets for sale or to receive further subsidies.

            The Splash and Dash Correction Act corrects this loophole by only allowing those fuel mixtures made for consumption in the United States to be eligible for the tax credit.  By correcting this unintended consequence, we can work to best utilize the limited resources of the Federal government while working closer to meet current fuel mandates in America.  Please join me in eliminating this subsidy for foreign countries at the cost of the American taxpayer.

            If you are interested in co-sponsoring or if you need more information, please contact Sara Decker (sara.decker@mail.house.gov) in my office at ext. 5-3361.

Sincerely,

John Shadegg

Member of Congress

