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CAN YOU HEAR ME NOW - CANNON INTRODUCES CELL PHONE TAX MORATORIUM BILL 

Cannon Looks to Build on Bipartisan Success of His Internet Tax Moratorium Bill

WASHINGTON DC (TAX DAY) – Congressman Chris Cannon (R-UT) and Congresswoman Zoe Lofgren (D-CA), today introduced the “Cell Tax Fairness Act.”  Currently, typical consumer pays 15.19 % of their wireless bill in federal, state, and local taxes, fees and charges, compared to 7.07% for other goods and services.  Between January 2003 and July 2007, the effective rate of taxation on wireless service increased four times faster than the rate for other taxable goods and services.  

Upon introducing this bill, Congressman Cannon said,

“Earlier this year, we put the brakes on new taxes on internet access.  This new bill prevents the imposition of new discriminatory tax increases on wireless service.  This is a basic issue of tax fairness.  Government in America has a spending problem and an addiction to taxing emerging industries.  We should let the market decide what technology and products emerge.  Taxes and regulation tend to kill new ideas.”
Cannon went on to say, “With the spectrum freed up by the transition from analog to digital television, wireless will be an increasingly popular and viable platform for broadband access to the Internet.  Nothing will kill this growth like the meddling hand of government. ”

Although both the National Governors’ Association and the National Council of State Legislators have endorsed proposals to reform and modernize taxation of the telecommunications industry, the current tax burden on wireless service is severely disproportionate.  This legislation will ensure that consumers make choices about communications technology based on the merits of that technology, rather than on the rate of taxation.

This legislation establishes a five-year moratorium on new discriminatory state and local taxes on wireless service.  The bill does not disturb current state and local taxes on wireless service.  It merely prevents the imposition of new discriminatory tax increases on wireless service.  
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