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A Little Less Talk, A Lot More Action: 

Democrats’ Failure to Adequately Address the Energy Crunch
Washington, DC- The House Democrats passed yet another ‘non-energy’ bill today that uses tax increases in an attempt to help the current energy crunch. Not only does this bill not solve the problem of high gas prices, it provides significant tax breaks to two American industries – namely, trial lawyers and movie moguls in Hollywood.  Specifically, the bill provides a $1.57 billion tax break which will allow all trial lawyers to claim a tax deduction for certain up-front expenses, and a $468 million tax break to encourage domestic film production.  

The bill passed today--deceptively titled the Energy and Job Creation Act (H.R. 6049)--extends many of the alternative energy tax incentives that were originally passed in February of this year in the Renewable Energy and Energy Conversation Tax Act (H.R. 5351).  Even at that time, House Democrat Leader, Steny Hoyer freely admitted the bill “will not bring that [crude oil price, which has now risen to $132 barrel] down.”  Instead of taking action to help reduce America’s dependence on foreign oil, the bill raised taxes on American energy companies while offering tax breaks to dictators like Hugo Chavez.   

“I voted against H.R. 5351 three months ago because it paid for renewable energy at the cost of the American economy. The bill we voted on today is nothing more than a recycled approach,” stated Representative Cubin.   “Like most of my colleagues, I support extending tax credits for wind, solar, geothermal, and biomass projects.  I just refuse to do so at the expense of the American consumer.  The Democrats don’t get it.  Tax dollars belong to the people who earn them.  The Democrats are extending some tax cuts made by the G.O.P. and are raising taxes to ‘pay’ for the tax cuts due to their ill thought out PAYGO (Pay As You Go) rules,” commented Representative Cubin. 
Because of the Democrats’ own PAYGO rules, efforts to offer tax incentives for alternative energy advancements must be paid for by tax increases in other sectors of the U.S. economy.  In the case of the bill passed today, these tax increases fall on the backs of   American businesses, including the double-taxation of some U.S. employers competing abroad.  One tax increase especially worth mentioning because of its negative impact on Wyoming is the delayed reduction of the current coal excise tax.  While these taxes were scheduled for a reduction in five years, the Democrat legislation pushes this tax reduction back to 2018. This not only harms coal producers in Wyoming, it also costs the American taxpayer $1.1 billion over the next eleven years.

 “I find it shocking that in the same bill the Democrat Leadership punishes numerous American businesses, they hand a whopping tax cut to the two industries that probably need it least,” Cubin stated. “Bills like this one stand in direct opposition to the call to action I hear every day from Wyoming citizens – that Congress should be taking realistic steps to address the energy cost crisis we are all facing.  That is why I am working with other western Republican colleagues on a commonsense proposal to expand domestic energy production, and better conserve the energy we do produce.  I am hopeful that Democrats in Congress will someday realize these are the measures we should be focusing on, not finding new ways to increase taxes on the American public and hinder economic growth,” Representative Cubin concluded.   
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