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Mr. HERGER.  Thank you, Mr. Chairman.  Mr. Walker, in your testimony, you lay out the nature of Social Security's problems as one driven by demographics.  Americans are living longer.  Families are having fewer children.  Consequently, there will be fewer workers supporting each retiree in the future.  For example, in 1945, when I was born, there were 42, approximately, paying in for every one receiving it.  Today, it is just a little more than three paying in for every one retiree receiving it.  Would you agree that while the exact date Social Security will start running cash flow deficits and the trust funds will be exhausted can only be estimated, all the signs are that the program's problems are here to stay and will only grow worse unless we act?

Mr. WALKER.  The problem is--the program is unsustainable in its present form.  You will have to act.  It is only a matter of when you act, how you act.  You will have to act.

Mr. HERGER.  Would you agree that the longer we wait to act, every year we put off acting, that the problem becomes worse and it takes more to be able to correct it?

Mr. WALKER.  Because of known demographic trends, primarily, the longer you wait, the bigger the changes will have to be and the less time you may have to transition those changes, the less time individuals will have to be able to adapt to those changes.

Mr. HERGER.  So, therefore, while technically it is right we are not in crisis now, in reality, the longer we wait, every year we wait, to put it off, saying it is okay, the more difficult it is for us to solve this problem and the more challenging it is for our children and our grandchildren and their retirement and Social Security?

Mr. WALKER.  That is true, and I think one has to keep in mind that in the case of Social Security reform, not only is time working against us, but it is a subset of this bigger challenge.  The fact of the matter is that with Social Security reform, you, the Congress, have an opportunity to exceed the expectations of every generation of Americans, with or without individual accounts.  Every generation can get more than they think they are going to get--not more than they are promised, more than they think they are going to get if you go about this in the right manner, and I think that is a win and I would encourage you to hit a single or a double in the form of Social Security reform because you have got a lot bigger problems you are going to have to deal with--Medicare, Medicaid, overall health care reform, and a variety of other issues.
For more information, please visit http://www.house.gov/herger on the Internet!


