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Herger Lauds Passage of CAFTA

Agreement will benefit Northern California Producers and Consumers

(WASHINGTON, D.C.) -- Congressman Wally Herger (CA-02) last night voted to pass
H.R. 3045, legislation allowing implementation of the Dominican Republic-Central
America-United States Free Trade Agreement (CAFTA). The trade agreement, which
now awaits the president's signature, is between the United States and the governments of
Costa Rica, the Dominican Republic, El Salvador, Guatemala, Honduras, and Nicaragua.

"House approval of CAFTA represents a tremendous victory for free and fair trade and
for producers and consumers in Northern California and throughout our nation,” Herger said.
"This trade pact will open markets for our farmers and ranchers, help create jobs at home, and
ensure that American goods and services reach as many corners of the globe as possible.”

CAFTA will:

e Boost U.S. agricultural exports by an estimated $1.5 billion (American Farm
Bureau Federation)

e Make duty free more than 80 percent of U.S. exports of consumer and industrial
products to Central America and the Dominican Republic

e Solidify the United States as the leading supplier of goods and services to the
Western Hemisphere at a time when China is making serious inroads as an
investor and exporter in the region

"This agreement will also improve our national security by strengthening our relations
with our neighbors in Central America,” Herger added. "Not long ago, Central America was a
volatile region that consisted largely of authoritarian regimes. CAFTA countries have since
taken significant strides toward democratic reforms. This pact will strengthen the economies and
democratic institutions in these nations, and isolate the few remaining anti-democratic regimes in
the region.”

Herger concluded, "CAFTA is a win-win for our nation. That is why so many of our
agricultural leaders support it, including the California Cattlemen's Association, the Western
Growers Association, and the California Rice Commission."

For more information, log on to http://www.house.gov/herger on the Internet!




Below is a copy of a letter the California Ag Coalition for Fair and Free Trade,
representing a number of agricultural leaders in the state, sent to California members of
Congress, urging support for CAFTA.
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California Ag Coalition for Fair and Free Trade

Coalition Members

Alliance of Western Milk
Producers

Blue Diamond Growers
California Apple Commission

California Association of
Wheat Growers

California Cattlemen's
Association

California Cotton Ginners and
Growers Associations

California Farm Bureau
Federation

California Fig Advisory Board

California Grape & Tree Fruit
League

California League of Food
Processors

California Pear Growers
Association

California Poultry Federation
California Rice Commission

California Table Grape
Commission

Diamond of California
Dried Fruit Association
Sunkist Growers

Sun-Maid Growers of
California

Sun World International, LLC
Western Growers Association

Western United Dairymen

June 21, 2005

The Honorable(All California Representatives)
United States House of Representatives

2204 Rayburn House Office Building
Washington, DC 20515

Dear Representative:

As representatives of producers of California’s key agricultural and food
products, we are writing to request your strong support for the U.S.-
Central America-Dominican Republic Free Trade Agreement (CAFTA-
DR). California produces 350 different agricultural commeodities and is the
largest agricultural exporting state in the nation. With this agreement
California agriculture will gain more export opportunities and will level
the playing field on which we compete.

This agreement creates more balanced trade between the US,
Dominican Republic and Central American countries. Central American
countries already benefit from free and open trade, with 99% of their
agricultural products entering the U.S. market duty-free, while U.S.
agricultural exports to Central America face an average tariff of 15-45%.
With the approval of CAFTA-DR, U.S. producers will gain preferential
access to Costa Rica, El Salvador, Guatemala, Honduras, and Nicaragua,
as well as the Dominican Republic.

Failure of this agreement will result in increased competition from other
countries in Central American markets. California producers will be
placed at a further disadvantage as more countries, that produce the same
crops as California farmers, gain better market access. CAFTA-DR’s
immediate elimination and phase-out of tariffs will mean California
producers, who produce some of the highest quality food in the world, will
be able to compete with producers in other exporting nations.

We are facing a critical time in trade negotiations. The passage of
CAFTA-DR will send a positive signal to other trading partners around
the world that the U.S. is serious about negotiating meaningful trade
agreements that create fair export access opportunities for U.S.
agricultural commodities.

California’s producers of beef, fruits, nuts, vegetables, cotton, poultry,
dairy products, wheat and rice stand to gain with CAFTA-DR and we
encourage your support for passage in the 109" Congress. We appreciate
your attention to this important matter, and please do not hesitate to
contact any of the Coalition Members should you have any questions.

For more information, log on to http://www.house.gov/herger on the Internet!




