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WASHINGTON, D.C. — The unemployment rate declined to 5.2 percent and employment
increased in January, showing continued progress in the labor market, and indicating that the
2003 tax bill has worked as intended, Congressman Jim Saxton said today. According to the
Bureau of Labor Statistics, payroll employment increased by 146,000 in January, bringing total
job creation over the last 20 months to 2.7 million.

In May of 2003, Congress enacted legislation providing tax incentives for investment and
economic growth. Business investment in particular, previously a soft spot in the expansion,
surged in the last two quarters of 2003 and through 2004, boosting overall economic growth.

“The economy is strong, and labor markets continue to improve,” Saxton said. “The
January unemployment rate of 5.2 percent is quite low by recent historical standards, and below
the average of the 1970s, 1980s, and 1990s. The double-digit growth of business software and
equipment investment in the last several quarters has led to a better-balanced and faster
economic expansion that has benefited many Americans. This improvement in recent economic
conditions is largely due to the 2003 tax legislation and deft monetary policy,” Saxton
concluded.

For more information on economic conditions, please visit our website at www.house.gov/jec
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