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WASHINGTON, D.C. - New evidence indicates that each dollar of tax increases since 1947 has
led to $1.07 in additional federal spending, according to a study released today by Congressman
Jim Saxton, ranking Republican member of the Joint Economic Committee (JEC).

The new study, Taxes and Deficits: An Observation on the Relationship Between Taxes and
Spending, is a statistical analysis of federal taxes and spending for most of the post-WW]I
period. The study was authored by Professor Richard Vedder of Ohio University and Jonathan
Leirer.

“This new study shows that tax increases fuel more federal spending, not deficit reduction,”
Saxton said. “The implications for current policy could not be clearer: expenditure restraint, not
tax increases, is the most effective policy to reduce deficit spending. The analysis demonstrates
that we cannot tax our way to a balanced budget. As the study notes, the costs of higher taxes
and spending also undermine economic growth,” Saxton concluded.
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